TURKCELL ILETISIM HIZMETLERI AS AND ITS SUBSIDIARIE S

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 September 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

30 September 31 December
Note 2009 2008
Assets
Property, plant and equipment 11 2,517,131 2,096,070
GSM and other telecommunicatioperating licences 12 1,091,327 587,770
Computersoftware 12 558401 530,321
Other ntangible assets 12 312526 334804
Investments in equity accounted investees 13 428477 313,723
Other investments 14 35,311 34,614
Due from related parties 32 27,509 45,349
Other noRcurrent assets 15 68,957 54,007
Deferred tax assets 16 2,698 1,144
Total non-current assets 5,042337 3,997,802
Inventories 2319% 19,457
Other investments 14 62,226 689
Due from related parties 32 63,626 64,013
Trade receivables and accrued income 17 811,491 587,385
Other current assets 18 229,998 138,788
Cash and cash equivalents 19 2,642,309 3,259,792
Total current assets 3,832,846 4,070,124
Total assets 8,875183 8,067,926
Equity
Share capital 20 1,636,204 1,636,204
Share premium 20 434 434
Capital contributions 20 22,749 18,202
Reserves 20 (468466) (706,384)
Retained earnings 20 4543164 4,437,071
Total equity attributable to equity holders of
Turkcell lletisim Hizmetleri AS 5,734,085 5,385,527
Minority interest 20 33,209 58,116
Total equity 5,767,294 5,443,643
Liabilities
Loans and borrowings 23 560539 130020
Employee benefits 24 28,364 26,717
Provisions 26 91,134 4,490
Other nonrcurrent liabilities 22 270,661 227,511
Deferred tax liabilities 16 131,736 130,491
Total non-current liabilities 1,082434 519,229
Bank overdraft 19 15,769 4,372
Loans and borrowings 23 601706 655,909
Income taxes payable 10 112,377 126,585
Trade and other payables 27 968,853 964,421
Due to related parties 32 16,215 21,032
Deferred income 25 241,785 250,386
Provisions 26 68,750 82,349
Total current liabilities 2,025,455 2,105,054
Total liabilities 3,107,889 2,624,283
Total equity and liabilities 8,875183 8,067,926

The notes on paget@ 92 are an integral part of these consolidatedrim financial statements.
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TURKCELL ILETISIM HIZMETLERI AS AND ITS SUBSIDIARIES

CONSOLIDATED INTERIM INCOME STATEMENT

For the nine and three months ended 30 September 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicatedsbacemounts)

Nine months ended

Three months ended

30September  30September 30 September 30 September

Note 2009 2008 2009 2008
Revenue 7 4,268,949 5,385,361 1587876 2,055,923
Direct cost of revenue (2,208,402 (2,607,614) (836357) (935,499)
Gross prdfit 2,060,547 2,777,747 751,519 1,120,424
Other income 16,809 8,744 8,399 6,346
Selling and marketing expenses (804,715 (1,025,535) (289,003 (366,778)
Administrative expenses (191,@9) (233,509) (67621 (87,909
Other expenses (11,510 (25,192) (1,442 (2,707)
Results from operating activities 1,070,062 1,502,255 401,852 669,384
Finance income 9 242,153 394,799 69,331 83,650
Finance expenses 9 (173,103) (47,%6) (70,481) (16,728)
Net finance incomé(expense) 69,050 346,833 (1,150 66,922
Share of profit of equity accounted
investees 13 51,977 74,382 27,204 25,139
Profit before income tax 1,191,089 1,923,470 427,906 761,445
Income tax expense 10 (261,353 (405,504) (93,808 (160,294)
Profit for the period 929,736 1,517,966 334,098 601,151
Attributable to:
Equity holders of Turkcell lletisim
Hizmetleri AS 922,932 1,517,027 332,927 603,791
Minority interest 6,804 939 1,171 (2,640)
Profit for the period 929,736 1,517,966 334,098 601,151
Basic and diluted earnings per shar 21 0419515 0.689558 0.151330 0.274450

(in full USD)

The notes on paget@ 92 are an integral part of these consolidatedrim financial statements.
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TURKCELL ILETISIM HIZMETLERI AS AND ITS SUBSIDIARIES

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE
INCOME AND EXPENSE

For the nine and three months ended 30 September 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Nine months ended Three months ended
30September 30 September 30September 30 September
2009 2008 2009 2008
Profit for the period 929,736 1,517,966 334,098 601,151
Other comprehensive(expensé/income
Foreign currency translation differences 129434 (313,573) 156,308 (57,282)
Net change in fair value of availabler-sale
securities 2,156 (8,914) 403 2,930
Income tax on other comprehensive income 3,430 1,718 805 (612)
Other comprehensive(expensg/incomefor
the period, net of income tax 135,020 (320,769) 157516 (54,964)
Total comprehensive income for the period 1,064,756 1,197,197 491,614 546,187
Attributable to:
Equity holders of Turkcell lletisim
Hizmetleri AS 1,057,309 1,192,145 490,223 548,334
Minority interest 7447 5,052 1391 (2,147)
Total comprehensive income for the period 1,064,756 1,197,197 491,614 546,187

The notes on paget@ 92 are an integral part of these consolidatedrim financial statements.
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TURKCELL ILE TISIM HIZMETLERI AS AND ITS SUBSIDIARIES

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

For the nine months ended 3®Geptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Balance at 1 January 2008

Total comprehensive income and expense
Profit for the period

Other comprehensive income and expense
Foreign currency translation differerscaet of tax
Net change in fair value of availakier-sale
securities netof tax

Total other comprehensive income and expense
Total comprehensive income and expense
Increase in legal reserves

Dividends paid

Change in minority interest

Cagtal contribution granted

Balance at 30September2008

Balanceat 1 January 2009

Total comprehensive income and expense
Profit for the period

Other comprehensive income and expense
Foreign currency translation differerscanet of tax
Net change in fair value of availakier-sale
securitiesnet of tax

Total other comprehensive income and expense
Total comprehensive income and expense
Increase in legakserves

Dividends paid

Change in minority interest

Capital contribution granted

Balance at 30September2009

Attri butable to equity holders of the Company

Fair Reserve for
Share Capital Share Legal Value Minority Translation Retained Minority Total
Capital Contribution Premium Reserves Reserve Put Option Reserve Earnings Total Interest Equity
1,636,204 - 434 256,834 5,481 - 669,598 3,224,526  5,793,07 138,128 5,931,206
- - - - - - - 1,517,027  1,517,0Z 939 1,517,966
- - - - - - (317,686 - (317,686) 4,113 (313,573)
- - - - (7,196) - - - (7,196) - (7,196)
- - - - (7,196) - (317,686 - (3243882 4,113 (320,769)
- - - - (7,196) - (317,686 1,517,027 1192145 5,052 1,197,197
- - - 121,945 - - - (121,945) - - -
- - - - - - - (502,334) (502,334) (54,639) (556,973)
- - - - - - - - - 80,104 80,104
1,636,204 - 434 378,779 (1,715) - 351912 4,117,274 6482888 168,645 6,651,53
1,636,204 18,202 434 378,779 121 (286,922) (798,362) 4,437,071 5,385,527 58,116 5,443,648
- - - - - - - 922,932 922,932 6,804 929,736
- - - - - - 132221 - 132221 643 132,864
- - - - 2,156 - - - 2,156 - 2,156
- - - - 2,156 - 132221 - 134377 643 135,020
- - - - 2,156 - 132221 922,932 1,057,309 7A47 1,064,756
- - - 103,541 - - - (103,541) - - -
- - - - - - - (713,298) (713,298) (31,082) (744,380)
- - - - - - - - - 1,272 1,272
- 4,547 - - - - - - 4,547 - 4,547
1,636,204 22,749 434 482,320 2,27 (286,922) (666,141 4543164 5,734,085 33,209 5,767,294

The notes on pagéto 92 are an integral part of these consoliddtedrim financial statements.
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TURKCELL ILETISIM HIZMETLERI AS AND ITS SUBSIDIARIES

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

For the nine months ended 3Geptember 2009
(Amounts expresed in thousands of US Dollars unless otherwise indicated except share amounts)

Nine months ended

30 September 30 September
Note 2009 2008
Cash flows from operating activities
Profit for the period 929,736 1,517,966
Adjustments for:
Depreciation 11 254,473 347,020
Amortization of intangibles 12 147,091 190,052
Net finance income 9 (141935 (368,314)
Income tax expense 10 261,353 405,504
Share of profit of equity accounted investees (79578 (112,405)
(Gain)/loss on sale of property, plant and equipment 317 2,068
Translation reserve 83291 (38249)
Deferred income (13,720) 25,805
1,441,028 1,969,447
Change in trade receivables 17 (212,975) (203,008)
Change in due from related parties 32 19,194 (9,551)
Change in inventories (3,341) 105
Change in other current assets 18 (91202 (113,924)
Change in other neourrent assets 15 (14,482) (6,229)
Change in due to related parties 32 (4,994) (5,675)
Change in trade and other payables 53,391 (58,852)
Change in other current liabilities (67,183 185243
Change irother norcurrent liabilities 22 8,429 4,322
Change in employee benefits 24 1,101 5,263
Change in provisions 26 71,361 (9,209)
1,200327 1,757,932
Interest paid (14,539) (16,238)
Income tax paid (295,445) (673,107)
Dividend received 13 - 10,184
Net cash from operating activities 890343 1,078,771
Cash flows from investing activities
Proceeds from sale of property plant and equipment 2,581 6,356
Proceeds from currency option contracts 7,840 12,461
Proceedsrbm sale of availabkor-sale financial assets 33,270 33,059
Interest received 243,007 304,265
Acquisition of property, plant and equipment 11 (718,946) (450,104)
Acquisition of intangibles 12 (648,672) (139,195)
Payment of currency optiorortracts premium (294) (3,921)
Acquisition of availabldor-sale financial assets (74,519) (58,386)
Acquisition of subsidiary, net of cash acquired - (299,975)
Net cash used in investing activities (1,155733) (595,440)
Cash flows from financing activities
Proceeds from issuance of loans and borrowings 954,858 541,500
Payment of transaction costs (14,357) -
Repayment of borrowings (551,640) (470,405)
Change in minority interest - 87,856
Proceeds from capital ctibution 4,547 -
Dividends paid (744380 (556,973)
Net cash used in financing activities (350972 (398,022)
Effects of foreign exchange rate fluctuations on statement of financial position items 30855 (163,059)
Net increas in cash and cash equivalents (585507) (77,750)
Cash and cash equivalents at 1 January 3,255,420 3,093,175
Effect of exchange rate fluctuations on cash and cash equivalents (43,373) 71,713
Cash and cash equivalents at 30 September 2,626,540 3,087,138

The notes on pagéto 92 are an integral part of these consolidadtedrim financial statements.
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TURKCELL ILETISIM HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three monthsended ® September 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Reporting entity

Tur kcel |l Il etisim Hizmetleri Anonim Sirketi (the
1993 and commenced its operations in 1994l The ad
Plaza, Mesrutiyet caddesi No. 71, 34430 Tepebasi/lstanbul. It is engaged in establishing and operating a

Gl obal System for Mobile Communications (AGSMO) n

In April 1998, the Company signed a license agreementf@@®L i cens e o) with the M
Transportation and Communications of Turkey (the
25 year GSM license in exchange for a license fee of $500,000. The License permits the Company to
operate as a staradore GSM operator and releases it from some of the operating constraints in the
Revenue Sharing Agreement, which was in effect prior to the License. Under the License, the Company
collects all of the revenue generated from the operations of its GSM netwdrkpas the
Undersecretariat of Treasury (the ATurkish Treasu
revenue from Turkish GSM operations. The Company continues to build and operate its GSM network

and is authorized to, among other things,itsebwn tariffs within certain limits, charge peak and- off

peak rates, offer a variety of service and pricing packages, issue invoices directly to subscribers, collect
payments and deal directly with subscribers. Following the 3G tender held by the tidorma
Technol ogies and Communications Authority-(fAalCTAO
2000/UMTS services and infrastructure, the Company has been grantedlgpe Aicensegt he /3G

Li c e pwding the widest frequency band, at a comsition of EUR 35800 (excluding Value

Added Tax Alfofievnhantiangd)provisions of the 2G License are also valid for the 3G License.
Payment of the 3G license was made in cash, following the necessary approvals, on 30 April 2009.

On 25 June 2005, ¢hTurkish government declared that GSM operators are required to pay 10% of their
existing monthly ongoing license fee to the Turkish Ministry as a universal service fund contribution in
accordance with Law No: 5369. As a result, starting from 30 June g@&ompany pays 90% of the

ongoing license fee to the Turkish Treasury and 10% to the Turkish Ministry as universal service fund.

In July 2000, the Company completed an initial public offering with the listing of its ordinary shares on
the Istanbul Stdc Exchange and American Depositary Shares, or ADSs, on the New York Stock
Exchange.

As at D Septembe009, two significant founding shareholders, Sonera Holding BV and Cukurova

Group, directly and indirectly, own approximately 37.1% and 13.8%, respgegtive o f t he Compart
share capital and are ultimate counterparties to a number of transactions that are discussed in the related
party footnote. On thévasisof publicly availableinformation, Alfa Group, which previoushheld,

indirectly through Cukurova dlecom Holdings Limited and Turkcell HoldindS, 13.2% of
Companybés shares, has reduced its stake to 4. 99Y%
Gr o u Prothe. basis of publicly available informatiohhias been understood that Alfa Group sold

62. 2% of its holdings in Alfa Telecom Turkey Lirt
I nternational Hol dings | nc. (ANadashod) and Al exan
now own indirectly 4.26% anddars8captal. %, r espectively,

The consolidated interim financial statements of the Company as at and fandfzdthree months

ended B September2009 comprise the Company and its subsidiaries (together referred to as the
AGroupo) and t he Gr iate3gnd ane joint veeturee Subsidiaries obtimeeCongpanyg, o ¢
their |l ocations and their business are given in
associatebs and joint ventpepardas at arm foethaieandtlirden anci al
months ended@SeptembeR009.
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(b)

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Basis of preparation

Statement of compliance

The consolidated interim financial statements have been prepared in accordance with International
Financi al Reporting St andarnatonal Acéounkng Standlgrds Bosrd i s s U e
(Al ASBo) for interim financial statements.

The Groupbs consolidated interim financi aP staten
November2009.

Basis of measurement

The accompanying consolidated ite financial statements are based on the statutory records, with
adjustments and reclassifications for the purpose of fair presentation in accordance with IFRSs as issued
by the IASB. They are prepared on the historical cost basis adjusted for the @fiedstion during

the hyperinflationary period lasted by 31 December 2005, except that the following assets and liabilities
are stated at their fair value: derivative financial instruments and finanstaliments classified as
availablefor-sale. Thanethods used to measure fair value are further discussed in note 4.

(c) Functional and presentation currency

(d)

The consolidated interim financi al statements ar
nearest thousand. Moreover, all financial inf@t i on expressedo)i,n Bwrdki(ShEWLR
and Swedish Krona (ASEKO) have been rounded to th
Company and its consolidated subsidiaries located in Turkey and Turkish Republic of Northern Cyprus

isTL. The functional currency of Euroasia Tel ecommu
BV (AFinancell 0) i s USD. The functional currency
BV and Surtur BV is EUR. The functional currency of LLC Aste t (AAstelito), Gl ot
(AGIlI obal LLCO) and Ukr Tower LLC (AUKkr Tower 0) i S
currency of Belarussian Telecommunications Networ
(ABYRO) .

According to the ArticleNo:33 of the Ministry of State, it has been decided to change the name of New
Turkish Lira as Turkish Lira removing the phrase
accordance with the first item of Law No: 5083.

Use of estimates and judgmds

The preparation of interim financial statements in conformity with International Accounting Standards

No. 34 ( lInte8n Fihdngial Reporting (Al AS 340) requires manageme
estimates and assumptions that affect the applicatiancounting policies and the reported amounts of

assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recogmid in the period in which the estimates are revised and in any future periods
affected.

Information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on their@smoecognised in the consolidated
interim financial statements are described in notes 4 and 31 and detailed analysis with respect to
accounting estimates and critical judgments of bad delssful lives or expected patterns of
consumption of the futureconomic benefits embodied in depreciable assets, income taxes and revenue
recognition are provided below:



TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

2. Basis of preparation (continued)
(d) Use of estimates and judgments (continued)
Key sources of estimation uncertainty

In note 28, detailed analigsis provided for the foreign exchange exposure of the Group and risks in
relation to foreign exchange movements.

Critical accounting judgments in applying the Gro
Certain critical account i ng nfing pblicieseare describesbelaw p| yi ng
Allowance for doubtful receivables

The i mpair ment |l osses in trade and other receiva
volume of the receivables outstanding, historical collection trends and general ecopaoditons.

Should economic conditions, collection trends or any specific industry trend worsen compared to
management estimates, allowance for doubtful receivables recognised in consolidated interim financial
statements may not be sufficient to cover dabts.

Useful lives of assets

The useful economic |ives of the Groupbs assets a
acquired and regularly reviewed for appropriateness. The Group defines useful life of its assets in terms

of t h eexpacted w@tilitystaddthe Group. This judgment is based on the experience of the Group with

similar assets. In determining the useful life of an asset, the Group also follows technical and/or
commercial obsolescence arising on changes or improvements ftbamge in the market. The useful

life of the licenses arbased on duration of tlieense agreement.

The GSM license that is held Belarussian Teleconmewly acquired consolidated subsidiary, expires

in 2015. According to the Share Purchase Agreersigmied, the State Committee on Property of the
Republic of Belarus committed to grant the license from the acquisition date of 26 August 2008 for a
period of 10 years and such license shall be extended for an additional 10 years for an insignificant
consderation. In the consolidated interim financial statements, amortization charge is recorded on the
assumption that the license will be extended.

Commission fees

Commission fees relate to services performed in relation to betting games where the Gragpaac
agent in the transaction rather than as a principal. In the absence of specific guidance under IFRSs on
distinguishing between an agent and a principal, management considered the following factors:

e The Group does not take the responsibility fdfilfoent of the games.

e The Group does not collect the proceeds from the final customer and it does not bear the credit
risk.

e The Group earns a stated percentage of the total turnover.

Revenue recognition

In arrangements which include multiple elements,Gheup considers the elements to be separate units

of accounting in the arrangement. Deliverables are accounted separately where a market for each
deliverable exists and if the recognition criterion is met individually. The arrangement consideration is
allocated to each deliverable in proportion to the fair value of the individual deliverables.



(d)

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Basis of preparation (continued)
Use of estimates and judgments (continued)

Critical accounting judgments in appriduadf ng the Com

Income taxes

The calculation of income taxes involves a degree of estimation and judgment in respect of certain
items whose tax treatment cannot be finally determined until resolution has been reached with the
relevant tax authority or, as appropeiathrough formal legal process.

As part of the process of preparing the consolidated interim financial statements, the Group is required
to estimate the income taxes in each of the jurisdictions and countries in which they operate. This
process involvesestimating the actual current tax exposure together with assessing temporary
differences resulting from differing treatment of items, such as deferred revenue and reserves for tax
and accounting purposes. The Company management assesses the likelihheditifatred tax assets

will be recovered from future taxable income, and to the extent the recovery is not considered probable
the deferred asset is adjusted accordingly.

The recognition of deferred tax assets is based upon whether it is probableutteateigable profits

will be available, against which the temporary differences can be utilized. Recognition, therefore,
involves judgment regarding the future financial performance of the particular legal entity in which the
deferred tax asset has beecognized.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated interim financial statements, and have been applied consistently by the Group entities.

Basis of consolidation
Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessingontrol, potential voting rights that currently are exercisable or convertible are taken into
account. The financial statements of subsidiaries are included in the consolidated financial statements
from the date that control commences until the date dbatrol ceases. The accounting policies of
subsidiaries are changed as necessary to align them with the policies adopted by the Group.

Losses that exceed the minority interest in the equity of a subsidiary may create a debit balance on
minority interestonly if the minority has a binding obligation to fund the losses and is able to make an
additional investment to cover the losses. Unless this is the case, the losses are attributed to the
Companybés majority interest ewvwibsidiaryrsubgedquentlypepats i t
profits then these profits are allocated to the parent until the share of losses absorbed previously by the
parent has been recovered.

(ii) Acquisition from entities under common control

Business combinations arising fnotransfers of interests in entities that are under the control of the
shareholder that controls the Group are excluded from the scope of International Financial Reporting
Standards NoBu8i (és$ § RS afiifaj adidunted fosas if thegaisition had
occurred at the beginning of the earliest comparative period presented or, if later, at the date that
common control was established. The assets and liabilities acquired from entities under common control
are recognised at the carryingambus r ecogni sed previously in the
consolidated financial statements. The components of equity of the acquired entities are added to the
same components within the Group equity.

10



TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continuedl
(a) Basis of consolidation (continued)
(iif) Associates and jointly controlled entities (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policiesSignificant influence is presumed to exist when the Group holds

between 20 and 50 percent of the voting power of another entity. Joint ventures are those entities over
whose activities the Group has joint control, established by contractual agreemergqainihg

unanimous consent for strategic financial and operating decisions. Associates and jointly controlled
entities (equity accounted investees) are accounted for using the equity method and are initially
recogni sed at c ost . lubdseoodsill adanfifiéds on acquisikian,t neteohany i n c
accumul ated i mpairment | oss. The consolidated int
of the income and expenses and equity movements of equity accounted investees, after adjustments to
align the accounting policies with those of the Group, from the date that significant influence or joint
contr ol commences until the date that significant
share of losses exceeds its interest in an eqodguamted investee, the carrying amount of that interest
(including any longterm investments) is reduced to nil and recognition of further losses is discontinued

except to the extent that the Group has an obligation or has made payments on behalivestie. in

The Groupds equity O@Semembe20OO® iameesFiacsrasioddi Bgs
A-Tel Pazarl ama ve SEBelvdo)s. Hi zmetl eri AS (fAA

(iv) Transactions eliminated on consolidation

Intragroup balances and transactions, and anyalised income and expenses arising from intragroup
transactions, are eliminated in preparing the consolidated interim financial statements. Unrealised gains
arising from transactions with equity accounted investees are eliminated against the investheent to
extent of the Groupbs interest in the investee.
unrealised gains, but only to the extent that there is no evidence of impairment.

(V) Minority interests

Where a put option is granted by the Grough® minority shareholders in existing subsidiaries that
provides for settlement in cash or in another financial asset, the Group recognised a liability for the
present value of the estimated exercise price of the option. The interests of the minoeitpldiess

that hold such put options are derecognised when the financial liability is recognised. The corresponding
interests attributable to the holder of the puttable minority interests are presented as attributable to the
equity holders of the parent amibt as attributable to those minority shareholders. The difference
between the put option liability recognised and the amount of minority interest derecognised is recorded
under equity. Subsequent changes in the fair value of the put options grantegl maintrity
shareholders in existing subsidiaries are also recognised in equity, except the imputed interest on the
liability is recognised in the consolidated interim income statement.

(b) Foreign currency
(i) Foreign currency transactions

Transactiongn foreign currencies are translated to the respective functional currencies of Group entities
at exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are retranslatetetidunctional currency at the exchange rate at that
date. Foreign currency differences arising on translation of foreign currency transactions are recognised
in the income statement. The foreign currency gain or loss on monetary items is the diffeneaeea bet
amortised cost in the functional currency at the beginning of the period, adjusted for effective interest
and payments during the period, and the amortised cost in foreign currency translated at the exchange
rate at the end of the period.

11



TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
(b) Foreign currency (continued)
(i) Foreign currency transactions (continued)

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated to the functioneurrency at the exchange rate at the date that the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit or loss, except for
differences arising on the retranslation of availdblesale equity instruents, which are recognised
directly in equity.

(i) Foreign operations

The assets and liabilities of foreign operations, including fair value adjustments arising on acquisition,
are translated to USD from the functional currency of the foreign operatioreign exchange rates

ruling at the reporting date. The income and expenses of foreign operations are translated to USD at
exchange rates approximating to the exchange rates at the dates of the transactions.

Foreign currency differences arising ogtranslation are recognized directly in the foreign currency
transl ation reserve, as a separate component of
transition to IFRSs, such differences have been recognized in the foreign currency translatien re

When a foreign operation is disposed of, in part or in full, the relevant amount in the foreign currency
translation reserve is transferred to profit or loss.

Foreign exchange gains and losses arising from a monetary item receivable from or payables
foreign operation, the settlement of which is neither planned nor likely in the foreseeable future, are
considered to form part of a net investment in a foreign operation and are recognised directly in equity
in the foreign currency translation reger

(i) Translation from functional to presentation currency

Items included in the interim financial statements of each entity are measured using the currency of the
primary economic environment in which the entities operate, normally under theiclocaicies.

The consolidated interim financial statements are presented in USD, which is the presentation currency
of the Group. The Group us&kSD as the presentation currency for the convenience of investor and
analyst community.

Assets and liabilitiedor each statement of financial position presented (including comparatives) are
translated to USD at exchange rates at the statement of financial position date. Income and expenses for
each income statement (including comparatives) are translated to U8Bndttly average exchange

rates.

Foreign currency differences arising on retranslation are recognised directly in a separate component of
equity.

(iv) Net investment in foreign operations

Foreign currency differences arising from the translation of ¢henwestment in foreign operations are
recognized in foreign currency translation reserve. They are transferred to the income statement upon
disposal of the foreign operations.

(c) Financial instruments

(i) Nonderivative financial instruments
Non-detivative financial instruments comprise investments in equity and debt securities, trade and other
receivables, cash and cash equivalents, loans and borrowings, and trade and other payables.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
(c) Financialinstruments (continued)
() Nonderivative financial instruments (continued)

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair
value through profit or loss, any directly attributable transadasts. Subsequent to initial recognition,
non-derivative financial instruments are measured as described below:

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable
on demand and form an integral part #th Gr oup6s cash management are ir
cash and cash equivalents for the purpose of the statement of cash flows.

Accounting for finance income and expenses is discussed in mte 3(
e Heldto-maturity investments

If the Group has the posie intent and ability to hold debt securities to maturity, then they are classified
as heldto-maturity. Heldto-maturity investments are measured at amortised cost using the effective
interest method, less any impairment losses.

e Availablefor-sale finan@l assets

The Groupbs investments in equity securi-foires and
sale financial assets. Subsequent to initial recognition, they are measured at fair value and changes
therein, other than impairment lossg®e note 3(i)), and foreign exchange gains and losses on
availablefor-sale monetary items (see note 3(b)(i)), are recognised directly in equity. When an
investment is derecognised, the cumulative gain or loss in equity is transferred to profit or loss

¢ Financial assets at fair value through profit or loss

An instrument is classified as financial asset at fair value through profit or loss if it is held for trading or

is designated as such upon initial recognition. Financial instruments are desigtiaiiedsdie through

profit or loss if the Group manages such investments and makes purchase and sale decisions based on
their fair value in accordance with the Groupo6s
recognition, attributable transamti costs are recognised in profit or loss when incurred. Financial
instruments at fair value through profit or loss are measured at fair value, and changes therein are
recognised in profit or loss.

e Estimated exercise price of put options

Under the terms focertain agreements, the Group is committed to acquire the interests owned by
minority shareholders in consolidated subsidiaries, if these minority interests wish to sell their share of
interests.

As the Group has unconditional obligation to fulfil itatilities under these agreements, International
Accounting St andar dBEnandiab instrubngnts: (Distloause aBd2Ryesentadtion
requires the value of such put option to be presented as a financial liability on the statement of financial
position for the present value of the estimated option redemption amount. The Group accounted such
transactions under the anticipated acquisition method and the interests of minority shareholders that
hold such put option are derecognised when the financidlitijals recognised. The Group accounted

the difference between the amount recognised initially for the exercise price of the put option and the
carrying amount of minority in equity.

e Other

Other nonderivative financial instruments are measured at dseaftcost using the effective interest
method, less any impairment losses.

13



(c)
(ii)

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Significant accounting policies (continued)
Financial instruments (continued)
Derivative financial instruments

The Group holds derivative financial instruments togeeds foreign currency risk exposures arising
from operational, financing and investing activities. In accordance with its treasury policy, the Group
engages in forward and option contracts. However, these derivatives do not qualify for hedge
accounting ad are accounted for as trading instruments.

Embedded derivatives are separated from the host contract and accounted for separately if a) the
economic characteristics and risks of the host contract and the embedded derivative are not closely
related, b) aseparate instrument with the same terms as the embedded derivative would meet the
definition of a derivative, and c) the combined instrument is not measured at fair value through profit or

loss.

Derivatives are recognised initially at fair value; attréhlé transaction costs are recognised in profit or
loss when incurred. Subsequent to initial recognition, derivatives are measured at fair value, and
changes therein are recognized in profit or loss.

(d) Property, plant and equipment

() Recognition anagneasurement

Items of property, plant and equipment are stated at cost adjusted for the effects of inflation during the
hyperinflationary period lasted by 31 December 2005 less accumulated depreciation (see below) and
accumulated impairment losses (see Bqtxii)).

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self
constructed assets includes the cost of materials and direct labor, any other costs directly attributable to
bringing the asset to a wanlg condition for its intended use, and the costs of dismantling and removing
the items and restoring the site on which they are located, if any. Borrowing costs related to the
acquisition or constructions of qualifying assets are capitalized duringribd.pe

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items of property, plant and equipment.

Gains/losses on disposal of an item of property, plant and equipment are determined dayngoting
proceeds from disposal with the carrying amount of property, plant and equipment and are recognized
net within other income or other expenses in profit or loss.

(i) Subsequent costs

The cost of replacing part of an item of property, plant eqaipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Group and its cost can be measured reliably. The carrying amount of the replaced item is
derecognisedlhe costs of the dap-day servicing of property, plant and equipment are recognised in
profit or loss as incurred.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
(d) Property, plant and equipment (continued)

(iii) Depreciation

Depreciation is recognézl in the profit or loss on a straighite basis over the estimated useful lives of

each part of an item of property, plant and equipment. Leased assets are depreciated over the shorter of

the lease term or their useful lives unless it is reasonablyircértd the Group will obtain ownership by

the end of the lease term. Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Buildings

Network infrastructure
Equipment, iktures and fittings
Motor vehicles

Central betting terminals
Leasehold improvements

Depreciation methods, useful lives and residual values are reviewed at least annually unless there is a

triggering event.

(e) GSM and other telecommunication operating licences

GSM and other telecommunication operating licences that are acquired by the Group are measured at

2171 50 years
31 8 years
47 5 years
47 5 years

10 years
5 years

costadjusted for the effects of inflation during the hyperinflationary period ldst&d December 2005

less accumulated amortization (see below).

(i) Amortization

Amortization is recognized in the profit or loss on a straight line hagisarily by reference to the
unexpired licence period he useful livedor the GSM and other telegonunication operating licences

are as follows:
GSM and other telecommunications license
() Computer Software
Computer software includes

31 25 years

software

t hat

wor k

equipment. GSM network equipmemidaits related software are purchased separately from third party
vendorsas well as the cost of internally developed softwadéhough the computer software is an

integral part of the GSM network equipment, it can be purchased, upgraded or sold sefpanatile
hardware, if necessary. Computer software, which is purchased from third parties is capitalized when it

is capable of operating in the manner intended by management.

Computer software which is purchased from the vendors, whenever the haslweadyi for intended

use, are capitalized immediately. The cost of this software is the cash paid as consideration plus

installation costinternally developed software does not include any costs in relation to research phase.

(i) Amortization

Amortisaton is recognized in the profit or loss on a stralgieg basis over the estimated useful lives
from the date the software is available for use. The useful lives for computer software are as follows:

Computer software

15
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3.

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Significant accounting policies (continued)

(g) Other intangible assets

(i)

Intangible assets that are acquired by the Group which have finite useful lives are measured at cost
adjusted for the effects of inflation during the hyperinflationary period lasted by 31 Dec2ddbeless
accumulated amortization (see below) and accumulated impairment losses (seg(ipte 3(

Goodwill
Goodwill or negative goodwill arises on the acquisition of subsidiaries, associates and joint ventures.

Goodwill represents the excess of the¢do of t he acquisition over the
value of the identifiable assets, liabilities and contingent liabilities of the acquire. When the excess is
negative (negative goodwill), it is recognised immediately in profit or loss.

Subsegent measurement

Goodwill is measured at cost less accumulated impairment losses. In respect of equity accounted
investees, the carrying amount of goodwill is included in the carrying amount of the investment.

(ii) Subsequent expenditure

Subsequent expditure is capitalised only when it increases the future economic benefits embodied in
the specific asset (that purchased from independent third partigs)which it relates All other
expenditure, including expenditure on internally generated goodvdllbaands, is recognised in profit

or loss as incurredCapitalized costs generally relate to the application of development stage; any other
costs incurred during the pre and pmsplementation stages, such as repair, maintenance or training,
are expengkas incurred.

(iii) Amortization

Amortization is recognized in the profit or loss on a straight line basis over the estimated useful lives of
intangible assets unless such useful lives are indefinite from the date that they are available for use. The
edimated useful lives for the current and comparative periods are as follows:

Transmission lines 10 vyears
Central betting system operating right 10 years
Customer base 21 8 years
Brand name 10 vyears
Customs duty and VAE&xemption right 4.4 years

(h) Leased assets

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Upon initial recognition, the leasedsassedsured at an amount equal to

the lower of its fair value or the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Otherleasesasr e operating | eases and the | eased assets
financial position.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
() Inventories

Inventories are measured at the lower of cost or net realizable value. Netbteavalue is the
estimated selling price in the ordinary course of business, less selling expenses. The cost of inventory is
determined using the weighted average method and includes expenditure incurred in acquiring the
inventories and bringing theno ttheir existing location and condition. As & September2009,
inventories mainly consist of simcards, scratch cards and handsets.

() Impairment
(i) Financial assets

A financial asset is assessed at each reporting date to determine whetheraimgi@bjective evidence
that it is impaired. A financial asset is considered to be impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respecf @ financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the original effective interest rate. An impairment loss in respect of lable¥ar-sale
financial asset is calculated by reference to its fair value.

Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial assets are assessed collectively in groups that share siediarisk characteristics.

All impairment losses are recognised in profit or loss. Any cumulative loss in respect of an available
for-sale financial asset recognised previously in equity is transferred to profit or loss.

An impairment loss is reversedtlie reversal can be related objectively to an event occurring after the
impairment loss was recognised. For financial assets measured at amortised cost and-favatdele
financial assets that are debt securities, the reversal is recognised inrdosfit. ¢-or availabkor-sale
financial assets that are equity securities, the reversal is recognised directly in equity.

(i) Non-financial assets

The carryi ng amo u-finansial asfets,tother thad inventqriés sandndeferred tax assets
are reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the assetds recovera

The recoverable amount of an asset or -ggsterating unit is the greater of italue in use and its fair

value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a ptax discount rate that reflects current market assessments of the time value of

money and theisks specific to the asset. For the purpose of impairment testing, assets are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assetsor graupaf et s -é her acas @ uni t ¢

The goodwill acquired in a business combination, for the purpose of impairment testing, is allocated to
cashgenerating units that are expected to benefit from the synergies of the combination.

An impairment loss isecognised if the carrying amount of an asset or its-gasRrating unit exceeds

its estimated recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses
recognised in respect of caghnerating units are allocated first tluce the carrying amount of any
goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit
(group of units) on a pro rata basis.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
() Impairment (continued)

An imparment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss eysed if there has been a change in the estimates

used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
assetbdbs carrying amount does not exceed the carr)
depreiation or amortization, if no impairment loss had been recognised.

(k) Employee benefits
() Retirement pay liability

In accordance with existing labor law in Turkey, the Company and its subsidiaries in Turkey are
required to make lumpum payments temployees who have completed one year of service and whose
employment is terminated without cause or who retire, are called up for military service or die. Such
payments are calculated on the basis of 30 days' pay maximunifalBgb as at ® Septembef009
(equivalent to full $596 as at ® SeptembeR009), which is effective from 1ully 2009, per year of
employment at the rate of pay applicable at the date of retirement or termination. Reserve for retirement
pay is computed and reflected in the cortaild interim financial statements on a current basis. The
reserve has been calculated by estimating the present value of future probable obligation of the
Company and its subsidiaries in Turkey arising from the retirement of the employees.

(i) Defined cantribution plans

A defined contribution plan is a pesiployment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions tefined contribution plans are recognised as an employee
benefit expense in profit or loss when they are due.

The assets of the plan are held separately from the consolidated interim financial statements of the
Group. The Company and other consolidateshmanies that initiated defined contribution retirement

plan are required to contribute a specified percentage of payroll costs to the retirement benefit scheme to
fund the benefits. The only obligation of t@¥oupwith respect to the retirement plan isn@ake the
specified contributions.

(1) Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic belidfiés w
required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a preax rate that reflects current market assessments of the timeofatueney and, where
appropriate, the risks specific to the lidtyil

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by the Group
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision is measured at tipeesent value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before a provision is established, the Group
recognizes any impairment loss on the assets associated with that cdriieac@ompany did not
recognize any provision for onerous contracts a® &eptembe009.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
() Provisions (continued)
Site restoration

In accordance with one of the Grogpibsidiar e pulilished environmenkttaolicy and applicable legal
requirements, a provision for site restoration and future dismantling costs of base stagoagnized

(m) Revenue

Revenues are recognized as the fair value of the consideration received or receivable, net of returns,
trade discounts and rebates. Communication fees include postpaid revenues from incoming and
outgoing calls, additional services, prepaid revenues, interconnect revenues and roaming revenues.
Communication fees are recognized at the time the servicesralered.

With respect to prepaid revenues, the Group generally collects cash in advance by selling scratch cards
to distributors. In such cases, the Group does not recognize revenue until the subscribers use the
telecommunications services. Deferred incasneecorded under current liabilities.

In connection with campaigns, both postpaid and prepaid services may be bundled with handset or other
goods / services and these bundled services and products involve consideration in the form of fixed fee
or a fixedfee coupled with continuing payment stredmyalty programs for both postpaid and prepaid
services may be bundled with other servid@sliverables are accounted separately where a market for
each deliverable exists and if the recognition criterion isindvidually. Costs associated with each
deliverable are recognized at the time of revenue recognized. The arrangement consideration is allocated
to each deliverable in proportion to the fair value of the individual deliverables.

Revenues allocated tahdsets given in connection with campaigmsich is included in other revenue,

is recognised when the significant risks and rewards of ownership have been transferred to the buyer,
collection is probable, the associated costs and possible return of@gole estimated reliably, there

is no continuing management involvement with the goods and the amount of revenue can be measured
reliably.

Monthly fixed fees represent a fixed amount charged to postpaid subscribers on a monthly basis without
regard to thdevel of usage. Fixed fees are recognized on a monthly basis when billed.

Commission fees mainly comprised of net takings earned to a maximuefof gross takings, as a
head agent of fixed oddbetting games starting fromMarch 20® (betweenl5 Maich 2007and 1
March 2009 commission ratavas 7% of gross takingand 4.3% commissiowasrecognized based on
the paramutual and fixed odds betting games operated on Central Betting $ystem

Commission revenues are recognized at the time all the serglz@sd with the games are fully
renderedUnder the agreemesti gned wi th Spor Toto Tes kinteltekt Mu
Internet Teknol oj i Yatirim ve Danismanli k AS (
which is presented orehbasis with the commission fees.

Simcard sales are recogniz@gfront upon delivery to subscribergt of returns, discounts and rebates.
Simcard costs are also recognized upfront upon sale of the simcard to the subscriber.

Call center revenues arecognized at the time services are rendered.

The revenue recognition policy for other revenues is to recognise revenue as services are provided.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Significant accounting policies (continued)
Lease payments

Payments made under operating leasesemegnized in profit or loss on a straidime basis over the
term of the lease. Lease incentives received are recognized as an integral part of the total lease expense,
over the term of the lease.

Minimum lease payments made under finance leases aogtiappd between the finance expense and
the reduction of the outstanding liability. The finance expense is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

(o) Finance income and expenses

Finance income comprises interest income on funds invested (including avhiitabbde financial

assets), late payment interest income, gains on the disposal of aviaiiaddée financial assets,
changes in the fair valugf financial assets at fair value through profit or loss and gains on derivative
instruments that are recognised in profit or loss. Interest income is recognised as it accrues, using the
effective interest method.

Finance expenses comprise interest expeamsborrowings, unwinding of the discount on provisions,
changes in the fair value of financial assets at fair value through profit or loss and impairment losses
recognised on financial assets. Borrowing costs that are recognised in profit or lossalizedre
accounted using the effective interest method.

Foreign currency gains and losses are reported on a net basis.

(p) Transactions with related parties

A related party is essentially any party that controls or can significantly influence tmeidinar
operating decisions of the Group to the extent that the Group may be prevented from fully pursuing its
own interests. For reporting purposes, investee companies and their sharemfabeity, shareholders

at subsidiarieskey management persohnshareholders of the Group and the companies that the
shareholders have a relationship with are considered to be related parties.

(9) Income taxes

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or
loss except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the rejprg date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognised using the statement of financial position method, providing for temporary
differences between the carrying amounts of assets and liabilities for fineepmating purposes and

the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary
differences: the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affectseither accounting nor taxable profit, and differences relating to
investments in subsidiaries and jointly controlled entities to the extent that they probably will not
reverse in the foreseeable future. Deferred tax is measured at the tax rates tipesichee éx be applied

to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a
legally enforceable right to offsetizent tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assketéakifities will be realised
simultaneously.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
(q) Income taxes (continued)

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against whiclemporary difference can be utilised. Deferred tax assets are reviewed at each

reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realised.

(r) Earnings per share

The Group presents basic earrsing per share (AEPSO) data for i ts
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the period. Diluted ER8 i® eq

basic EPS because the Group does not have any convertible notes or share options granted to
employees.

() Segment reporting

An operating segment is a component of the Group that engages in business activities from which it
may earn revenues andcur expenses, whose operating results are regularly reviewed by the Company
Management to make decisions about resources to be allocated to the segment and assess its
performance, and for which discrete financial information is available.

The Group identieéd Turkcell, Euroasia and Belarussian Telecom as operating segments.
(t) New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not yet effdttive at 3
SeptembeR009, and have not beapplied in preparing these consolidated interim financial statements:

e Revised | FRS 3 i BuU2008niecsrgorat€sathma ollowiagt changes that are
|l i kely to be relevant to the Groupbs operation

- The definition of a business has been bevewd, which is likely to result in more
acquisitions being treated as business combinations.

- Contingent consideration will be measured at fair value, with subsequent changes therein
recognised in profit or loss.

- Transaction costs, other than share debt issue costs, will be expensed as incurred.

- Any preexisting interest in the acquiree will be measured at fair value with the gain or
loss recognised in profit or loss.

- Any noncontrolling (minority) interest will be measured at either fairuealor at its
proportionate interest in the identifiable assets and liabilities of the acquiree, on a transaction
by-transaction basis.

Revi sed Il FRS 3, whi ch becomes mandatory for

statements, will be applied prospeety and therefore there will be no impact on prior periods

in the Groupds 2010 consolidated financial st a
e Amended I AS 27 iConsolidated a (2@D8) Beequpes r at e F

accounting for changes in ownership interests by the Groapsubsidiary, while maintaining

control, to be recognised as an equity transaction. When the Group loses control of a subsidiary,

any interest retained in the former subsidiary will be measured at fair value with the gain or loss
recognised in profit ofoss. The amendments to IAS 27, which become mandatory for the
Groupbdbs 2010 consolidated financi al statement ¢
on the consolidated financial statements.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

3. Significant accounting policies (continued)
(t) New standards and interpretations not yet adopted (continued)

e Eligible Hedged I t ems (amendment t o Il AS 39
Me a s ur eimmduted application guidance to illustrate how the principles underlying
hedge accounting shioube applied in the designation of i) a esided risk in a hedged item
and ii) inflation in a financial hedged item. The amendment is effective, with retrospective
application, for annual periods beginning on or after 1 July 2009 and is not expecigd toni
effect on the consolidated financial statements.

e IFRI C 17, i Di s t-cashbAgsets to Ovenes aefuirds emities to recognise certain
distributions of norcash assets at fair value, and to recognise in profit or loss the difference
betweea the fair value of the assets distributed and their carrying amounts. IFRIC 17 provides
guidance on when and how a liability for certain distributions ofcash assets is recognised
and measured, and how to account for settlement of that liabilitysdections within its scope
will need to be measured at fair value. IFRIC 17 is effective for annual periods beginning on or
after July 2009; earlier application is permitted only if IFRS 3 Business Combinations (2008),
IAS 27 Consolidated and Separate FiiahStatements (2008) and the related amendments to
IFRS 5 are applied at the same time.

e Amendment s tReasseéssnient Gf E@bediled Derivabivesa n d  IFka@iciaB 9
Instruments: Recognition and Measurendentr equi re ent i ti eseedito asses
separate an embedded derivative from a hybrid (combined) financial instrument when financial
assets are reclassified out of the fair value through profit or loss category. When the fair value
of an embedded derivative that would be separated cap@momeasured reliably, the
reclassification of the hybrid (combined) financial asset out of the fair value through profit or
loss category is nhot permittefihe amendments are applicable for annual periods ending on or
after 30Septembe009 and are not prcted to have significant effect on the consolidated
financial statements.

e Amendment s ShambateB Ragmegt TraAnsacti@nmequire an entity receiving goods
or services (fAr ecei visaitlgd oeancaskettlgdsharbasadagmenther an
transaction to account for the transaction in its separate or individual financial statements. This
principle applies even if another group entity or any shareholder of such an entity settles the
transaction (Asett | i ntityhas notobligagiah Yo seitle the gayment.r e c e i
The amendments are applicable retrospectively to annual periods beginning on or after 1
January 2010 and are not expected to have any effect on the consolidated financial statements

e Amendments to IAS 3Z Finnca al i neduires tha rights, @ptions or warrants to
acquire a fixed number of the entityds own e
currency are equity instruments if the entity offers the rights, options or warrants pro rata to all
of its existing owners of the same class of its own-derivative equity instruments. The
amendments to IAS 32 will become effective for annual periods beginning on or after 1
February 2010 and are not expected to have a significant impact on the coradiidateial
statements.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

4. Determination of fair values

A number of the Groupbdbs accounting policies and d
both financial and nofinancial assets and liabilities. Fair values have been determined fo
measurement and/or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to

that asset or liability.

(i) Property, plant and equipment

The fair value of property, plant and equipment recognised as a result of a business combination is
based on market values. The market value of property is the estimated amount for which a property

could be exchanged on the date of valuation betaweenwi | | i ng buyer and a wil |
length transaction after proper marketing wherein the parties had each acted knowledgeably, prudently

and without compulsion. The market value of items of plant, equipment, fixtures and fittings is based on

the quoted market prices for similar items.

(i) Intangible assets

The fair value of the brand acquired in tisuperonlineUl usl ar ar as é El ektronik
Tel ekomuni kasyon ve Haber | elusiresskombimagoh ik lmased onAh8 ( A Su
discounted estimated royalty payments that have been avoided as a result of the brand being owned. The

fair value of cutomer base acquired in the Superonline business combination are valued using the
multi-period excess earnings method, whereby the subject asset is valued after deducting a fair return on

all other assets that are part of creating the related cash flows.

The fair value of custom duty and VAT exemption agreement in the Belarussian Telecom business
combination is based on the incremental cash flows method (cost saving approach) and this was used
for the valuation analysis.

The fair value of mobile telephonycénses (GSM&UMTS) in the Belarussian Telecom business
combination is based on the Greenfield (bwild) method, which is estimated to be appropriate and
commonly used for the valuation of licenses, and this was used for the valuation analysis.

The fair \alue of other intangible assets is based on the discounted cash flows expected to be derived
from the use and eventual sale of the assets.

(iii) Investments in equity and debt securities

The fair value of financial assets at fair value through profit es,lbeleto-maturity investments and
availablefor-sale financial assets is determined by reference to their quoted bid price or over the
counter market price at the reporting date. The fair value oftbettaturity investments is determined

for disclosue purposes only.

(iv) Trade and other receivables / due from related parties

The fair values of trade and other receivables and due from related parties are estimated as the present
value of future cash flows, discounted at the market rate of intertbst mporting date.

(v) Derivatives

The fair value of forward exchange contracts and option contracts are based on their listed market price,
if available. If a listed market price is not available, then fair value is estimated by discounting the
differene between the contractual forward price and the current forward price for the residual maturity
of the contract using a ridkee interest rate (based on government bonds) or option pricing models.

23



TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES
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As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

4. Determination of fair values (continued)
(vi) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the reporting date.
For finance leaseshe market rate of interest is determined by reference to similar lease agreements.

(vii) Exercise price of financial liability related to minority share put option

The Group measures the estimated exercise price of the financial liability originatimgdit options

granted to minorities as the present value of estimated option redemption amount. Present value of the
estimated option redemption amount is based on the fair value of estimation for the company subject to
the put option.

The Company has @wated a value based on multiple approaches including income approach
(discounted cash flows) and market approach (comparable market multiples). The average of the values
determined as of 31 August 2013, whislthe exercise date of the put option, ierthliscounted back to

30 SeptembeR009.

5. Financial risk management
The Group has exposure to the following risks from its use of financial instruments:

e Credit risks
e Liquidity risks
e Market risk

This note presents informatieacgchaboéutt heheabGrveupds
objectives, policies and processes for measuring
capital.

The Company management has overal/l responsibility

risk mangement framework.

The Groupbs risk management policies are establi
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systemsrakgewed regularly to reflect changes in market conditions and the
Groupbs activities.

The instant impact of the global turmoil across global financial markets came out to be a sharp increase
in foreign currency exchange rates in Turkey. Consequentlyjeapeeciation of T against USD and

EUR was 29.8% and 25.2%, respectivealye depreciation of HRV against USD was 524d the
depreciation of BYR against USD was 2.2&%at 31 December 2008 when compared to the exchange
rates as at 31 December 2007. Sghsatly, T. appreciated against USD W.0% anddepreciated
against EUR by0.9%, HRV depreciated against USD B0% and BYR depreciated against USD by
25.6%as at ® Septembel009 when compared to the exchange rates as at 31 December 2008. Please

refero note 28 for additional information on the Groc
Credit risk

Credit risk is the risk of a financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, andsarise r i nci pally from t he G

from customers and investment securities.

24



TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Financial risk management (continued)
Credit risk (continued)

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis The Group may require collateral in respect of financial assets. Also, the Group may demand
letters of guarantee from third parties related to certain projects or contracts. The Group may also
demand certain pledges from counterparties if necessaryuim ffer the credit support it gives related

to certain financings.

In monitoring customer credit risk, customers are grouped according to whether they are an individual

or legal entity, ageing profile, maturity and existence of previous financial difisuTrade receivables

and accrued service i ncome ar eThm&rbup exposuredd ceedite d t o
risk on trade receivables is influenced mainly by the individual payment characteristics of postpaid
subscribers.

Investments ar@referred to be in liquid securities and mostly with counterparties that have a credit

rating equal or better than the Group. Some of the collection banks have credit ratings that are lower
than the Group6s, or t hey rneaagreimpace treview tagtpad at al
capital and rating of counterparties periodically to ensure credit worthiness.

Transactions involving derivatives are with counterparties with whom the Group has signed agreements
and which have sound credit ratings.

At the reporting date, there were no significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each financial asset in the statement of financial
position.

The Group establishes an allowarfoe doubtful receivables that represents its estimate of incurred
losses in respect of receivables from subscribers. This allowance includes the specific loss component
that relates to individual subscribers exposures, and adjusted for a general prowigibonis
determined based on historical data of payment statisticis allowance also includes specific
provision for some dealers and roaming counterpartiiegairment loss as a percentage of revenues
represented..2% of revenues for thaine months eded 30 Septembef009. If impairment loss as a
percentage of revenues increased to 1.5% of revenues, the impairment loss would have been increased
by $14,397 negatively impacting profit for theine months ended®@Septembe2009.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.

The Groupds approach to managing liquidity is to
sufficient liquidity to meet its liabilities when duunder both normal and stressed conditions, without
incurring unacceptable | osses or risking damage t

that it has sufficient cash and cash equivalents to meet expected operational expenses, including
financial obligations.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices wild.l affect the Groupds income or
objectiveof market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk.
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As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Financial risk management (continued)

Currency risk

The Group is exposed to currency risk on certain revesues as roaming revenues, purchases and
certain operating costs such as roaming expenses and network related costs and resulting receivables
and payables, borrowings, deferred payments related to the acquiditbelarussian Telecorand

financial liability in relation to put option for the acquisition of minority shares of Belarussian Telecom

that are denominated in a currency other than the respective functional currencies of Group entities,
primarily TL for operations conducted in Turkey. The currengresvhich these transactions are
primarily denominated are EUR, USD and SEK.

Derivative financial instruments such as forward contracts and options are used to hedge exposure to
fluctuations in foreign exchange rates. The Group uses forward exchangetsdottgedge its currency
risk.

The Groupbs investments in its equity accounted
Republic of Belarus are not hedged with respect to the currency risk arising from the net assets as those
net investmentsra considered to be lorigrm in nature.

Interest rate risk

The Group has not entered into any type of derivative instrument in order to hedge interest rate risk as at
30 SeptembeR009.

Segment reporting

The Group has three reportable segments, sxriled below, which are based on the dominant source

and nature of the Groupb6s risk and returns as we
strategic segments offer same types of services, however they are managed separately because they
operate in different geographical locations and are affected by different economical conditions.

The Group comprises the following main operating segments: Turkcell, Euroasia and Belarussian
Telecom, all of which are GSM operators in their countries.

Other gerations mainly include companies operating in telecommunication and betting businesses and
companies provide call center and value added services.

Information regarding the operations of each reportable segment is included below. Adjusted EBITDA
is usedto measure performance as management believes that such information is the most relevant in
evaluating the results of certain segments relative to other entities that operate within these industries.
Adjusted EBITDA definition includes revenue, direct caodtrevenues excluding depreciation and
amortization, selling and marketing expensesatministrative expenses.

The accounting policies of operating segments are the same as those described in the summary of
significant accounting policies.
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Segment repating (continued)

Total external revenues
Intersegment revenue
Adjusted EBITDA

Finance income

Finance expense
Depreciation and amortisation
Share of profit of equity
accounted investees

Capital expenditure

Total external revenues
Intersegment revenue
Adjusted EBITDA

Finance income

Finance expense
Depreciation and amortisation
Share of profit of equity
accounted investees

Capital expenditure

Nine months ended B September

Turkcell Euroasia Belarussian Telecom Other Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
3,835311 4,787,5Q 257,031 326,85 8,730 90 167877 270,943 4,268,94¢ 5,385,361
19,579 37,977 1,267 1,206 6 - 220,20 223,005 240,872 262,188
1,397,612 1,921,35C 13,286 17,014 (24,688) (935) 96,427 124,818 1,482,637 2,062,247
221,972 349,258 1,333 17,613 507 - 33,622 49,672 257,434 416,543
(130,934) (23,809) (45,610) (30,186) (5,297) - (17,286) (34,393) (199,127) (88,388)
283,985 424,480 56822 79,320 20,940 3,192 39,817 30,080 401,564 537,072
- - - - - - 51,977 74,382 51,977 74,382
1,048,762 277,342 109,196 160,910 69,560 833,402 140,100 159,262 1,367,618 1,430,91¢

Three months ended 30 September

Turkcell Euroasia Belarussian Telecom Other Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
1,428,083 1,841,6B 92,818 127,131 5,138 90 61837 87,024 1,587,87€¢ 2,055,92%
7,684 15,618 412 638 1 - 84,8% 85,545 92,992 101,801
516,742 799,910 7,145 11,217 (10,122) (935) 39,018 32,097 552,783 842,289
57,346 85,053 (5,005) (247) 151 - 6,075 13,213 58,567 98,019
(31,652) (19,245) (26,263) (8,530) 337 - (5,343) (9,042) (62,921) (36,817)
103,646 130,595 19,756 27,411 10,046 3,192 17008 10,850 150,456 172,048
- - - - - - 27,204 25,139 27,204 25,139
196,387 80,771 31,876 47.677 32,666 833,402 65,203 47,205 326,132 1,009,05t
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Segment reporting(continued)

Reportable segment assets
Investment in associates
Reportable segment liabilitie:

As at 3 September2009 and 31 December 2008

Turkcell Euroasia Belarussian Telecom Other Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
3,827,407 2,801,251 607,796 592,035 601,528 586,242 650,560 448,036 5,687,291 4,427,564
- - - - - - 428,477 313,723 428,477 313,723
1,357,41¢ 1,330,075 178,373 121,835 39,769 9,827 110,22 115,169 1,685,7@ 1,576,90¢
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6.Segment reporting (continued)

Reconciliations of reportable segment revenueagdjusted EBITDA, assets and liabilities and other

material items:

Revenues

Total revenue for reportable segments
Other revenue

Elimination of intersegment revenue

Consolidated revenue

Adjusted EBITDA

Total adjusted EBITDA for reportable
segments

Other adjusted EBITDA

Elimination of intersegment adjusted
EBITDA

Consolidated adjusted EBITDA

Finance income

Finance expense

Other income

Other expense

Share of profit of equity accounted
investees

Depreciation and amortization
Consolidated profit before income tax

Finance income

Total finance income/(expense)

for reportable segments

Other finance income

Elimination of intersegment finance
income

Consolidated finance income

Nine months ended

Three months ended

30 30 30 30
September September Sepember  September
2009 2008 2009 2008
4,121924 5,153,601 1,534136 1,985,15¢
387897 493,948 146,732 172,569
(240,872) (262,188) (92,992) (101,801)
4,268,94¢ 5,385,361  1,587,87€ 2,055,923
Nine months ended Three months ended
30 30 30 30
September  September  September  September
2009 2008 2009 2008
1,386,21C 1,937,42¢ 513,765 810,192
96,427 124,818 39,018 32,097
(16,310 (6,472) (7,4) (4,496)
1,466,37 2,055,77¢ 545,38 837,83
242,153 394,799 69,331 83,650
(173,103) (47,966) (70,481) (16,728)
16,809 8,744 8,399 6,346
(11,510) (25,192) (1,442) (2,707)
51,977 74,382 27,204 25,139
(401,564) (537,072) (150,456) (172,048)
1,191,B9 1,923,47C 427,906 761,445

Nine months ended

Three months ended

30 30 30 30
September  Sepember  September  September
2009 2008 2009 2008
223,812 366,871 52,492 84,806
33,622 49,672 6,075 13,213
(15,281) (21,744) 10,764 (14,369)
242,153 394,799 69,331 83,650
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6. Segment reporting (continued)

Nine months ended

Three months ended

30 30 30 30
September  September September  September
2009 2008 2009 2008
Finance expense
Total finance expense for reportable segme 181,841 53,995 57,578 27,775
Other finance expense 17,286 34,393 5,343 9,042
Elimination of intersegment finance expens (26,024) (40,422) 7,560 (20,089)
Consolidatedinance expense 173,103 47,966 70,481 16,728
30 September 31 December
2009 2008
Assets
Total assets for reportable segments 5,036,731 3,979,528
Other assets 650,560 448,036
Investments in equity accounted investees 428,477 313,723
Other unallocated amounts 2,759,41E 3,326,63¢
Consolidated total assets 8,875,183 8,067,92¢€
30 September 31 December
2009 2008
Liabilities
Total liabilities for reportable segments 1,575,56C 1,461,737
Other liabilities 110,2@ 115,169
Other unallocated amounts 1,422,172 1,047,377
Consolidated total liabilities 3,107,89 2,624,283

Geographical information

In presenting the information on the basis of geographical segments, segment revenue is based on the
geographical location of opsiions and segment assets are based on the geographical location of the

assets.
Nine months ended Three months ended

30 30 30 30
September September  September September
Revenues 2009 2008 2009 2008
Turkey 3,951,47¢€ 4,994,30¢E 1,470,494 1,906,722
Ukraine 257,031 326,826 92,818 127,131
Belarus 8,730 90 5,138 90

Turkish Republic of Northern
Cyprus 51,712 64,140 19,426 21,980
4,268,94¢ 5,385,361 1,587,87€ 2,055,923
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6. Segment reporting (continued)
Geographical information (continued)

30 September 31 December

Non-current assets 2009 2008
Turkey 3,366,763 2,479,80E
Ukraine 551,509 528,078
Belarus 592,691 582,634
Turkish Republic of Northern Cyprus 64,888 57,804
Unallocated nofturrent assets 466,486 349,481
5,042,337 3,997,802
7. Revenue
Nine months ended Three months ended
30 September 30 September
2009 2008 2009 2008
Communication fees 4101190 5,119,057 1,536,279 1,963,904
Monthly fixedfees 31,680 52,503 10,214 17,608
Commission fees on betting business 27,139 131,778 7,017 37,067
Simcard sales 18,203 21,081 6,605 9,440
Call center revenues 13,854 12,696 6,059 4,479
Other revenues 76,883 48,246 21,702 23,485
4,268,949 5,385,361 1,587,876 2,055,923
8. Personnel expenses
Nine months ended Three months ended
30 September 30 September
2009 2008 2009 2008
Wages and salaries (*) 294,263 393,517 106,835 137,156
Increase in liability for longservice leave 6,176 7,506 3,564 665
Contributions to defined contribution plal 3,000 3,425 1,058 973
303,439 404,448 111,457 138,794

* Wages and salaries include compulsory social security contritsuti
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Finance income and expenses

Recognised in profit or loss:

Nine months ended Three months ended
30 September 30 September

2009 2008 2009 2008
Interest income on bank deposits 171,734 257,237 43,249 94,321
Late payment interestéome 29,293 35,047 10,827 14,775
Interest income on contracted receivables 18,731 - 11,716 -
Premium income on option contracts 7,840 12,461 2,496 6,496
Discount interest income 4,858 3,724 (786 (571)
Interest income on availabfer-sale
financial assets 4,283 4,684 553 2,857
Net gain on disposal of availabier-sale
financial assets transferred from equity 2,060 6,819 2,041 -
Net foreign exchange gain - 71,713 (3,218) (34,637)
Other interest income 3,354 3,114 2,453 409
Finance income 242,153 394,799 69,331 83,650
Litigation late payment interest expense (76,347) - (1,746) -
Discount interest expense on financial
liabilities measured at amortised cost (48,779 (39,724) (23,258 (13,706)
Netforeign exchange loss (43,373) - (43,373) -
Option premium expense (294) (3,921) (192) (1,790)
Other (4,310 (4,321) (1,912 (1,232)
Finance expense (173,103 (47,966) (70,4817 (16,728)
Net financancome / (expense) 69,050 346,833 (1,150) 66,922

Late payment interest income is interest received from subscribers who pay monthly invoices after due
date specified on the invoices.

Interest income on contracted receivablssrecognisedover the amount related to tHendset
campaigs througlout the contractperiod.

Litigation late payment interest expense is recognised in relation to legal digndedetailed
explanations are given in note 31.

Interest expense on borrowings capitalized on fixed assataints to $,862, $8,215, %,862 and
$2,466for thenineandthree months ended®eptembeR009and 2008, respectively
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10. Income tax expense

Current tax expense
Current period

Deferred tax benefit
Origination and reversal of temporary difference
Benefit of investment incentive recognized

Total income tax expense

33

Nine months ended
30 September

Three months ended
30 September

2009 2008 2009 2008
(263,358) (432056  (94,373) (172,505
(263,358) (432,056  (94,373) (172,505

573 24,450 203 11,482

1432 2,102 362 729

2,005 26,552 565 12,211
(261,353 (405504 (93,8089 (160,294
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10. Income tax expense (continued)
Reconciliation of effective tax rate

The reported income tax expense for tivee andthree months ended$eptembe20 and 2008 are
different than the amounts computed by applying the statutory tax rate to profit before income tax of the
Company, as shown in the following reconciliation:

Nine months ended Three months ended
30 September 30 September

2009 2008 2009 2008
Profit for the period 929,736 1,517,96€ 334,098 601,151
Total income tax
expense 261,353 405,504 93,808 160,294
Profit excluding income
tax 1,191,089 1,923,47C 427,906 761,445
Income tax using the
Compay 6 s don
tax rate 20% (238,218 20% (384,694) 20% (85581) 20% (152,289)
Effect of tax rates in
foreign jurisdictions (1%) 6,116 - 3,148 (1%) 2,825 - 1,004
Tax exempt income - 693 - 5,036 - - - -
Non deductible
expenses 2%  (20946) - (6,651) 4% (15391 - (3,2998)
Tax incentives - 1432 - 2,102 - 362 - 729
Unrecognized deferrec
tax assets 2% (20,217 2% (34,342) 2% (10554 2% (12,202)

Difference in effective
tax rate of equity
accounted investees (1%) 12761  (1%) 16,566 (1%) 6,031 (1%) 6,098

Other - (2,974) - (6,669) (2%) 8,500 - (336)
Total income tax
expense (261,353 (405,504) (93,808 (160,294)

The income taxes payable ol®,377as at B September2009 represents the amount of current
income tax provision imespect of related taxable profit for thime months endedBSeptembel009
netted off with advance tax payment made as &&lembe009

The income tax payable of $126,585 as at 31 December 2008 represents the amount of income taxes
payable in resgct of related taxable profit for the year ended 31 December 2008 netted off with
advance tax payments made for the year.

The Turkish entities within the Group are subject to corporate tax at the rate of 20%. In Turkey, there is
no procedure for a finalna definitive agreement on tax assessments. Companies file their tax atturns
the end ofApril following the close of the accounting year to which they relate. Tax authorities may,
however, examine such returns and the underlying accounting recordsagnckvise assessments
within five years. Advance tax returns are filed on a quarterly basis.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting
profit by adding back nedeductible expenses, and by ddihgtax exempt income.
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Income tax expense (continued)

In Turkey, the transfer pricing provisions have been stated under the Article 13 of Corporate Tax Law
with the heading of fidi sgui sed profit di®tombut
disguised profit distribution via Transfer Pricing, dated 18 November 2007 sets details about
implementation.

If a taxpayer enters into transactions regarding sale or purchase of goods and services with related
parties, where the prices are not setccordance with arm's length principle, then related profits are
considered to be distributed in a disguised manner through transfer pricing. Such disguised profit
distributions through transfer pricing are not accepted as tax deductible for corpo@tes itax
purposes.
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Property, plant and equipment

Cost or deemed cost

Network infrastructure (All Operational)
Land and buildings

Equipment, fixtures and fittings

Motor vehicles

Leasehold improvements

Construction in progress

Total

Accumulated Depreciation and
Impairment Losses

Network infrastructure (All Operational)
Land and buildings

Equipment, fixtures and fittings

Motor vehicles

Leasehold improvements

Total

Total property, plant and equipment

Acquisitions Effect of

Balance at through movements in Balance at

1 January Disposal of business exchange 31 December
2008 Additions Disposals Transfers subsidiary combinations rates 2008

5,483,739 187,343 (56,974) 319,691 (832) 26,917 (1,322,936) 4,636,948
328,272 6,839 (614) 8,285 - 2,958 (76,646) 269,094
357,298 8,537 (5,207) 3,240 (96) 1,072 (83,858) 280,986
17,252 1,610 (1,048) - - 694 (3,771) 14,737
153,962 2,960 (462) 11,829 - 1 (35,662) 132,628
308,769 407,654 - (343,045) - 108,871 (46,142) 436,107
6,649,292 614,943 (64,305) - (928) 140,513 (1,569,015) 5,770,500
3,841,990 399217 (49,660) - (464) - (988,221) 3,202,862
94,028 12,566 (143) - - - (24,151) 82,300
326,714 18,626 (3,681) - (42) - (80,745) 260,872
15,398 1,252 (853) - - - (3,705) 12,092
149,267 2,281 (276) - - - (34,968) 116,304
4,427,397 433,942 (54,613) - (506) - (1,131,790) 3,674,430
2,221,895 181,001 (9,692) - (422) 140,513 (437,225) 2,096,070
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Property, plant and equipment (continued)

Cost or deemed cost

Network infrastucture (All Operational)
Land and buildings

Equipment, fixtures and fittings

Motor vehicles

Leasehold improvements
Construction in progress

Total

Accumulated Depreciation

Network infrastructure (All Operational)
Land and buildings

Equipment, fixtures and fittings

Motor vehicles

Leasehold improvements

Total

Total property, plant and equipment

Effect of
Balance at movements in Balance at

1 January 2009 Additions Disposals Transfers exchange rates 30 September2009
4,636,948 120620 (141,355) 477,296 88,886 5,182,395
269,094 2,464 - 882 4,261 276,701
280,986 3,867 (8,196 27,067 4,032 307,756
14,737 1,346 (967) - (69 15047
132,628 1,229 (2,868) 869 2,552 134,410
436,107 589420 - (506114 (40559 478,854
5,770,500 718946 (153386 - 59,103 6,395163
3,202,862 234,117 (139,585) - 93,099 3,390493
82,300 7,935 - - 1,92 92,167
260,872 10,080 (7,811 - 2,566 265707
12,092 791 (928) - 231 12,186
116,304 1,550 (2,754) - 2,379 117479
3,674,430 254,473 (151,078 - 100207 3,878p32
2,096,070 464473 (2,308 - (41,104 2,517,131

Depreciation expenses for thmeandthree months ended%eptembe2009 and 2008 are2$4,473 $347,020 $98,395and $11,385respectively.
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11. Property, plant and equipment (continued)
Leased assets

The Group leases equipmt under a number of finance lease agreements. At the end of each of the
lease period, the Group has the option to purchase the equipment at a beneficial price0As at 3
September2009, net carrying amount of fixed assets acquired under finance leasesteminim
$67,483(31 December 2008: $68,050).

Property, plant and equipment under construction

Construction in progress mainly consisted of expenditures in GSM network of the CorApteiy,
Kibris Mobile Telekomuni kasyo)andBRelammssianeTdlecddand k e t i
nonoperational items as abFeptembeR009 and 31 December 2008.

As at D SeptembeR009, a mortgage is placed on Izmir and Davutpasa buildings amountib@i® $
and $37, respectively (31 December 2008: $992 and $B83pectively).

12.Intangible assets

In April 1998, the Company signed the License with the Turkish Ministry, under which it was granted a
GSM license, which is amortized over 25 years with a carrying amoudtl8B868as at ® September
2009 (31 Decembe2008: $433,280). The amortization period of the license will end in 2023.

On 30 April 2009, the Company signed a license agreement with ICTA which provides authorization
for providing IMT 2000/UMTS services and infrastructure. The Company acquired tiygeAicense
providing the widest frequency band for a consideration of EUR 358,000 (excluding VA Jicense

is effective for aduration of 20 years starting from 30p#l 2009. According to the ageenent,
operatordhaveprovided IMT 2000/UMTS servicestarting from 30 July 2009.
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12. Intangible assets (continued)

Balance at Acquisitions Effects of Balance at

1 January Disposal of through business  movements in 31 December
Cost 2008 Additions Disposals Transfers subsidiary combinations exchange rates 2008
GSM and other telecommunication operatin
licenses 1,117,555 7,372 - 24,612 (52) 91,185 (254,225) 986,447
Computer Software 2,072,771 1,958 (585) 158,752 (1,478) 680 (488,834) 1,743,264
Transmission Lines 39,674 877 - - - - (9,120) 31,431
Central Betting System Operating Right 4,928 1,576 9) 113 - - (1,132) 5,476
Brand name - - - 4,655 - 4,655
Customer Base 1,515 - - - - 5,204 (349) 6,370
Customs duty and VAT exemption right - - - 51,101 - 51,101
Goodwill - - - - - 244,642 - 244,642
Other 95 1,177 (36) - (6) 218 270 1,718
Construction in progress 4,177 180,259 - (183,477) - 18,218 3,329 22,506
Total 3,240,715 193,219 (630) - (1,536) 415,903 (750,061) 3,097,610
Accumulated Amortization
GSM and other telecommunication operatin
licenses 441,581 57,020 - - (38) - (99,886) 398,677
Computer Software 1,390,791 180,044 (527) - (1,036) - (356,329) 1,212,943
Transmission Lines 26,785 3,533 - - - - (6,733) 23,585
Central Betting System Operating Right 4,576 361 3) - - - (1,208) 3,826
Brand name - 139 - - - - (23) 116
Customer Base 1,515 194 - - - - (372) 1,337
Customgduty and VAT exemption right - 4,628 - - - - (757) 3,871
Other 64 66 (30) - (2) - 262 360
Total 1,865,312 245,985 (560) - (1,076) - (464,946) 1,644,715
Total intangible assets 1,375,403 (52,766) (70) - (460) 415,903 (285,115) 1,452,895
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12. Intangible assets (continued)

Cost

GSM and other telecommunication opergtiitenses
Computer Software

Transmission Lines

Central Betting System Operating Right
Brand name

Customer Base

Customs duty and VAT exemption right
Goodwill

Other

Construction irprogress

Total

Accumulated Amortization

GSM and other telecommunication operating licenses
Computer Software

Transmission Lines

Central Betting System Operating Right

Brand name

Customer Base

Customs duty and VAT exemption right

Other

Total

Total intangible assets

Balance at Effects of movements Balance at

1 January 2009 Additions Disposals Transfers in exchange rates 30 September2009
986,447 16,792 (19,710 515437 (12085 1,486,881
1,743,264 15038 (2,464) 113606 27,935 1,897,379
31,431 1,223 - - 644 33298
5,476 27 - - 112 5,615
4,655 - - - 95 4,750
6,370 - - - 130 6,500
51,101 - - - 1,045 52,146
244,642 - - - 5,002 249,644
1,718 507 (848) - (471 906
22,506 615085 - (629043 (3,770) 4,778
3,097,610 648,672 (23,022 - 18637 3,741,897
398,677 32271 (19,710 - (15,684) 395,554
1,212,943 103,304 (2,425 - 25,1% 1,338978
23,585 1,231 - - 579 25395
3,826 124 - - 84 4,034
116 338 - - 21 475
1,337 472 - - 53 1,862
3,871 8,431 - - 537 12,839
360 920 (296) - (478) 506
1,644,715 147,091 (22,431) - 10,268 1,779,643
1,452,895 501,58 (597 - 8,369 1,962254

Amortization expenses for thréneand three monthended 8 SeptembeR009 and 2008 arel$7,091 $190,052, $52,061and $60663,respectively.
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. Equity accounted investees

The Groupds shar e o fedipvesteésifot theineandthreesmoeths endaedybepteme2009rand 2008 ai®s1,977, $74,382 $27,204and
$25,139, respectively. Summary financial information for equity accounted investees adjusted for the accounting policy differéneesmfoe eants under
similar circumstances and not adjusted for the percentage ownership held by the Group is as follows:

Current Non-current Total Current Non-current Total
Ownership Assets Assets Assets Liabilities Liabilities Liabilities
30 September2009
Fintur (associate) 41.45% 701794 1,448799 2,150593 290,749 912207 1,202,956
A-Tel (joint venture)* 50.00% 58,653 202,335 260,988 17,048 40,642 57,690
760447 1,651,134 2411581 307,797 952849 1,260,646
31 December 2008
Fintur (associate) 41.45% 492,587 1,786,728 2,279,315 443,808 962,823 1,406,631
A-Tel (joint venture)* 50.00% 73,924 207,342 281,266 22,157 44,924 67,081
566,511 1,994,070 2,560,581 465,96 1,007,747 1,473,712
Nine months ended Three months ended
Profit/(loss) Profit/(loss)
Direct cost of for the Direct cost of for the
Revenue revenue period Revenue revenue period
30 September2009
Fintur (associate) 1,186,151 (496589 232365 419713 (171,508 99,227
A-Tel (joint venture)* 55,562 (68,616) (14,692) 19,996 (26,231) (7,913)
1,241,713 (565205 217673 439709 (197,739 91,314
30 September2008
Fintur (associate) 1,350288 (549,337) 262,347 500,410 (198,219) 94,006
A-Tel (joint venture)* 76,465 (62,423) 7,417 30,263 (23,658) 2,566
1,426,753 (611,760) 269,764 530,673 (221,877) 96,572

* Figures mentioned in the above table includgsvalue adjustments that arose during acquisition-oeA
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. Equity accounted investees (continued)

The Companyo6s i nve-3d anounts to §2723Fand$101247 respedlivelAas at
30 Septembe2009 (31 December 2008: $207,019 and6b104).

I n April 2008, the privatization of the Republ i
B. M. (AAzercell o), a 51% owned consolidated su
shareholders in Azercell acquired the 35.7% shafr&epublic of Azerbaijan increasing their effective
ownership in Azercell to 49%. One of the minority shareholders was also granted a put option, giving

the shareholder the right to sell its 42.2% stake to Fintur at fair value in certain deadlocknsituatio
regarding material decisions at the General Assembly. Fintur has initially accounted for the present
value of the estimated option redemption amount as a provision and derecognized the minority interest.
The difference between the present value of teemated option redemption amount and the
derecognized minority interest amounting to $662,534 is accounted under equity, in accordance with the
Groupbs accounting policy.

. Other investments
Non-current investments:

30 September2009 31 December2008
Country of Ownership  Carrying Ownership  Carrying
incorporation (%) Amount (%) Amount
Aks Televizyon Reklamcilik ve
Filmcilik Sanayi ve Ticaret AS
(AAks TVO0) Turkey 6.24 22,851 6.24 22,393
T Medya Yatirim Sanayi i
Ticar etMeAlS a(of) Turkey 10.23 12,460 10.23 12,221
35,311 34,614

In 2003, the Group acquired a 6.24% interest in Aks TV and an 8.23% intereddiénlyh, media
companies owned by Cukurova Groupn 27 June 2007,-Medya t ook ovikkre Asl &
Mat baacéel ék AS and, by this +Medgatincreasdd from 8i28% to i nt e
9.23%. As a result of the acquisition of Superonline, interest of the Grougviedya increased to

10.23%.

Investment in Aks TV and -Medya is clasified as availablér-sale financial assets. However, there
is not active market available for these equity instruments, and application of valuation techniques is
impracticable. Accordingly, the Company measured these investments at cost.

Current invesments:

30 September 31 Decembel
2009 2008
Available-for-sale government bonds, treasury bills 62,226 689

TL denominated government bonds with a carrying amoun$6df930 are discounted as at 30
September2009 (31 December 2008: nil)nterest bearing availabléor-sale EUR denominated
government bonds and treasury bills with a carrying amou$2®6 as at 8 Septembel009 have

stated interest rates of Euribor+1.8% and mature in 1 to 2 yéersat 31 December 2008, interest
bearing availabkéor-sale USD denominated and EUR denominated government bonds and treasury
bills with a carrying amount of $403 and8R respectively have stated interest rates of Libor+1.0%
and Euribor+1.8%, respectively and mature in 1 to 2 years.

The Gr ou pedoscreditxcprierscyand interest rate risks related to other investments is disclosed
in note 28.
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Other non-current assets

30 September 31 December

2009 2008

Value added tax (AVATO) rec 34,428 20,579
Premid expenses 22,344 17,921
Deposits and guarantees given 6,629 5,840
Prepayment for subscriber acquisition cost 3,099 7,652
Others 2,457 2,015
68,957 54,007

Subscriber acquisition costs are subsidies paid to dealers for engaging a fixed term contract with the
subscriber that require a minimum consideration.

Deferred tax assets and liabilities
Unrecognised deferred tax assets
Deferred tax assets have not been recognised in respect of the following items:
30 September 31 December

2009 2008
Deductible temporary differences 14,165 4,841
Tax losses 136,768 125,875
Total unrecognised defed tax assets 150,933 130,716

The deductible temporary differences do not expire under current tax legislation. Turkish tax legislation
does not allow companies to file tax returns on a consolidated basis. Therefore, deferred tax assets have
not beerrecognised in respect of these items resulting from certain consolidated subsidiaries because it
is not probable that future taxable profit will be available against which the Group can utilise the
benefits therefrom.
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Deferred tax assets and liabilites (continued)
Unrecognised deferred tax assets (continued)

As at 3 SeptembeR009, expiration of tax losses is as follows:

Year Originated

2004
2005
2006
2007
2008
2009

Amount

Expiration Date

1,119
1,111
4,277
12,926
80,479
24,054

123,966

2009
2010
2011
2012
2013
2014 thereafte

As at D Septembel009, net operating loss carry forwards which will be carried indefinitely are as

follows:

Year Originated

2004
2005
2006
2007
2008
2009

Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities as@B58ptembeR009 and 31 December 2008 are attributable to the

following:

Property, plant &
equipment and
intangible assets
Investment
Provisions
Trade and other
payables

Other items

Tax credit carry
forwards

Tax assets /
(liabilities)

Set off of tax
Net tax assets /
(liabilities)

Amount
21,622
56,217
98,515
38,395

220,908
12,241

Assets Liabilities Net
30 September 31 December 30 September 31 December 30 September 31 December
2009 2008 2009 2008 2009 2008
150 166 (169,187) (168,802) (169037 (168,636)
- - (15,995 (10,267) (15,995 (10,267)
26,62 10,070 - - 26692 10,070
34,371 45,242 (20) (1,003) 34,351 44,239
7,119 4,883 (12168 (9,642) (5,049 (4,759)
6 6
68,332 60,367 (197,370) (189,714) (129,038) (129,347)
(65,634) (59,223) 65,634 59,223 - -
2,698 1,144 (131,736) (130,491) (129038 (129,347)
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16. Deferred tax assets and liabilities (continued)

Movement in temporgy differences as at@SeptembeR009 and 31 December 2008

Property, plant & equipment and intangible assets
Investment

Provisions

Trade and ther payables

Other items

Tax credit carry forwards

Total

Property, plant & equipmerind intangible assets
Investment

Provisions

Trade and other payables

Other itens

Tax credit carry forwards

Total

Effect of
movements
Balance at Recognised Acquired in in Balance at
1 January in profit or Recognised business Disposal of exchange 31 December
2008 loss in equity combinations subsidiary rates 2008
(200,730) 46,147 - (50,989) 98 36,838 (168,636)
(7,816) (8,133) 343 - - 5,339 (10,267)
12,813 367 - - (5) (3,105) 10,070
54,749 3,675 - - - (14,185) 44,239
10,519 (23,942) 1,025 (476) - 8,115 (4,759)
523 (703) - - - 186 6
(129,942) 17,411 1,368 (51,465) 93 33,188 (129,347)
Effect of
movements
Balance at Recognised Acquired in in Balance at
1 January in profit or Recognised business Disposal of exchange 30 September
2009 loss in equity combinations subsidiary rates 2009
(168,636) 2,864 - - - (3,269 (169,037
(10,267) (8,410) 3,430 - - (748) (15,995
10,070 15428 - - - 1194 26,692
44,239 (10,144 - - - 256 34,351
(4,759) 2,273 - - - (2,563 (5,049
6 (6) - - - - -
(129,347) 2,005 3,430 - - (5,126) (129,038
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Trade receivables and accrued income

30 Septembet 31 Decembel

2009 2008

Receivables fromubscribers 362,126 298,294

Accrued service income 287,369 175,429

Accounts and checks receivable 139,589 105,822
Receivables from Turk Telekomunikasyon AS

(ATurk Tel ekomo) 22,407 7,840

811,491 587,385

Trade receivables are showet of allowance for doubtful debts amounting 256%086as at 8
SeptembeR009 (31 December 2008: $196,637). The impairment loss recognized fonglzadthree
months ended®@SeptembeR009 and 2008 ai®49,637 $48,645 $18,293and £2,054, respetively.

Letters of guarantee received with respect to the accounts and checks receivable are amounted to
$165,738 and $165,310 as a0FeptembeR009 and 31 December 2008, respectively.

The accrued service income represents revenues accrued for subsadhibéirtime) and contracted
receivables related to handset campaigitich have not been billeBue to the volume of subscribers,

there are different billing cycles; accordingly, an accrual is made at each period end to accrue revenues
for renderedut not yet billed.

Receivables from Turk Telekom as &SeptembeR009 and 31 December 2008 represent net amounts
that are due from Turk Telekom under the Interconnection Agreement. The Interconnection Agreement

provides that Turk Telekom willpaytoh e Company for -Tumnlk Tebeskomberf

GSM subscribers.

The Groupds exposure to credit and currency ri
are disclosed in note 28.

Other current assets

30 September 31 December

2009 2008

Prepaid expenses 142419 54,899
VAT receivable 29,494 22,979
Advances to suppliers 20,475 9,157
Interest income accruals 14,081 19,760
Prepayment for subscriber acquiisit cost 12598 23,822
Receivable from personnel 2,847 3,488
Other 8,084 4,683
229,998 138,788

Prepaid expenses mainly consist of prepaid frequency usage fees amountb®7&d §is at 8
SeptembeR009 (31 December 2008: nil).

Subscriber acquisition costs are subsidies paid to dealers for engafixegl term contract with the
subscriber that require a minimum consideration.
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Cash and cash equivalents

30 Septembet 31 December

2009 2008

Cash in hand 196 4 567
Cheques received 901 599
Banks 2,640,92¢ 3,254,582
-Demand degsits 175,939 149,149
-Time deposits 2,464,98¢ 3,105,433
Bonds and bills 284 44
Cash and cash equivalents 2,642,30¢ 3,259,792
Bank overdrafts (15,769) (4,372)
Cash and cash equivalents in the statement of cash flow 2,626,54C 3,255,42C

As at D Septembel009, there was no cash and cash equivalents amount deposited in banks, that are
owned and/or controlled by Cukurova Group, a significant shareholder of the Company (31 December
2008: $50,000).

The Group©6s e xp oskanda sensitvityianalyssrfoe fldncial esgets and liabilities are
disclosed in note 28.

Capital and reserves
Share capital

As at D September2009, common stock represented 2,200,000,000 (31 December 2008:
2,200,000,000) authorized, issued andyfphid shares with a par value oL each. In accordance
with the Law No. 5083 with respect td.Ton 9 May 2005, par value of each share is registered to be
one TL.

In connection with the redenomination of the Turkish Lira and as per the related naemescof

Turkish Commercial Code, in order to increase the nominal value of the shailed td ;D00 units of

shares, each having a nominal valueT'lbf0.001 shall be merged and each unit of share having a
nominal value of T 1 shall be issued to represesich shares. The Company is still in the process of
merging 1,000 existing ordinary shares, each having a nominal valle®0T1 to one ordinary share

having a nominal value ofLT1 each. After the share merger which appears as a provisional article i

the Articles of Association to convert the value of each share with a nominal valuedd0l to T 1,

all shares will have a value oL Tl. Although the merger process has not been finalized, the practical
application is to state each share havingminal value of T 1 which is consented by Capital Markets
Board of Turkey (ACMBO). Accordingly, number of

The holders of shares are entitled to receive dividends as declared and are entitled t® paeshare
at meetings of the Company.

Capital contribution

Capital contribution comprises the contributed assets and certain liabilities that the government settled
on behalf of the Group that do not meet the definition of a government grant whicbvérargent is
acting in its capacity as a shareholder.
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Capital and reserves (continued)

Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
interim financial statements of foreigma domestic operations from their functional currencies to

presentation currency of USD.

Fair value reserve

The fair value reserve comprises the cumulative net change in the fair value of availzble
financial assets until the investments are dageized or the asset is impaired.

Legal reserve

Under the Turkish Commercial Code, Turkish companies are required to set aside first and second level
legal reserves out of their profits. First level legal reserves are set aside 5% of the distributatde incom
per statutory accounts each year. The ceiling on the first legal reserves is 20% of -iye qapital.

The reserve requirement ends when the 20% ofygaidapital level has been reached. Second legal
reservesorrespond to 10% of profits actually dibtited after the deduction of the first legal reserves
and the minimum obligatory dividend pawut (5% of the paidip capital). There is no ceiling for

second legal reserves and they are accumulated every year.

Reserve of minority put option liability

The reserve for minority put option liability includes the difference between the put option liability
granted to the minority shareholders in existing subsidiaries recognised and the amount of minority
interest derecognized. Subsequent changes in the dhie wof the put option liability are also

recognised in this reserve.

Dividends

The Company has adopted a dividend policy, which is set out in its corporate governance guidance. As
r al lbiders withedoedregarabtb i cy i

adopted, the Companyds gene
trends in the Companyb6s ope

rating performance,

f

The Board of Directors intends to distribute cash dividends in an amount of not less than 50% of the
Companyds | ower o fsedan tsetfinanctalstateantehtseprepared ih actordénee with
the accounting principles accepted by the CMB or statutory records, for each fiscal year starting with
profits for fiscal year 2004. However, the payment of dividends will still be subject tofloash
requirements of the Company, compliance with Turkish law and the approval of and amendment by the
Board of Directors and the General Assembly of Shareholders.

On 30 March2002, he Companyods Board

of Direct forthe yelara s

ended 31 December 20@8nounting to T 1,098,193 (equivalent to $713,298 ant4$,021as at 8
May 2009 and @ SeptembeR009, respectively), which represented 50% of distributable income. This
represents a net cash dividend of full 1.499178 (equivalent to full $0.36828 as at30 September

2009) per shard his dividend proposal was approved ah e

C o mypdanaryyGeerseral Assembly of

Shareholders held on 8 May 2009. Dividend distributias staredon 18 May 200%nd completed as

of 30 ptember 2009

2009 2008

TL

uspH* TL UusSD*

Cash dividends 1,098,193

713,298 648,714 502,334

prc

*USD equivalents of dividends ar e c oLfShexehdngebrate on 8 May @003 amd25 Bmint r al [
2008,which are the dates that the General Assembly of Shareholders approved the dividend distribution.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Earnings per share

The calculation of basic and diluted earnings per share a8 ae@embei2009 were based on the
profit attributable to ordinary shdrelders for thenineandthree months ended&eptembe009 and
2008 of §22,932, $1,517027, $332,927 and 03791 respectively and a weighted average number of
shares outstanding during thene and three months ended03September2009 and 2008 of
2,2,000,000 calculated as follows:

Nine months ended Three months ended
30September  30September 30 September 30 September
2009 2008 2009 2008

Numerator:
Net profit for the period 922,932 1,517027 332,927 603791
Denominator:
Weighted average number of
shares 2,200,000,00C  2,200,000,00( 2,200,000,0(¢ 2,200,000,0(
Basic and diluted earnings per
share 0419515 0.689558 0.151330 0.274450

Other non-current liabilities

30 September2009 31 December2008

Consideration payable in relation to

acquisition oBelarussian Telecom 167,568 149,163
Financial liability in relation to put option 89,248 77,524
Deposits and guarantees takesniragents 12,202 -
Other norcurrent liabilities 1,643 824

270,661 227,511

Consideration payable in relation to acquisitiorBefarussian Telecomepresents the present value of
longterm deferred payments to the seller. Total defepagments amount to $300,000, of which
$100,000 will be paid on 31 December 2010. The present value of this liability amount&D® $3

at I SeptembeR009. Payment of an additional $100,000 is contingent on financial performance of
Belarussian Telean, and based on management &s esti mati on:
guarter of 2015. The present value of the contingent consideratidh,¥%$as at ® Septembe2009.

Minority shareholders iBelarussian Telecomvere granted a put option,vijig the shareholders the

right to selltheirentire staketoBeltedf e | e k omuni kasyon Hiatzfameauk during AS (
a specified period. The Group accounted for the present value of the estimated option redemption
amount as a provision ancger@cognized the minority interesthe Company has estimated a value

based on multiple approaches including income approach (discounted cash flows) and market approach
(comparable market multiples). The average of the values determined as of 31 AugustHéil 3s

the exercise date of the put option, is then discounted ba€kSeembe2009.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Loans and borrowings

This note provides information ab o-betringldaes amdont r a
borrowings, which are measuradt amortized cost. For more infor mi

interest rate, foreign currency and liquidity risk and payment schedule for interest bearing loans, see
note 28.

30 September 31 December

2009 2008

Non-current liabilities
Unsecured bank loans 532,75 107,055
Secured bank loans 24,454 17,350
Finance lease liabilities 3,360 5,615
560,539 130,020

Current liabilities

Current portion of unsecured bank loans 599,206 639,599
Unsecured bank facility - 13,020
Current portion of finance lease liabilities 2,500 3,290
601,706 655,909

Significant portion of the loans are borrowed by Financell.

Financell usd its early repayment rightor the loanthat was utilized in Juy 2009 amounting to
$315,000 and refinanced the loan with lower cost on 6 November. 208o0ver, Financell is
planningto refinance the loans amounting to $161,000 that were utilized in June 2009 and July 2009
with lower costsand necessaryotices were sent to relevdanhdingbanks for the early repaymeint
December 2009 and January 2010

Finance lease liabilities are payable as follows:

30 September2009 31 December 2008
Present value Present value
Future minimum of minimum Future minimum of minimum

lease payments Interest lease payments lease payments Interest lease payments

Less than one year 2,774 274 2,500 3,819 529 3,290
Between one and

five years 3,507 147 3,360 6,086 471 5,615

6,281 421 5,860 9,905 1,000 8,905
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TURKCELL ILETISI

M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

23. Loans and borrowings (continued)

Terms and conditions of outstanding loans are as follows:

*

Unsecured bank loan:
Unsecured bank loan:
Unsecured bank loan:
Unsecured bank loan:
Unsecured bank loan:
Unsecured bank loan
Secured bank loans
Unsecured bank loan:
Unsecured bank loan:
Unsecured bank loan:
Finance lease
liabilities

30 September2009 31 December 2008

Year of Interest Nominal interest Face Carrying Nominal Face Carrying

Currency  maturity rate type rate value amount interest rate value amount
uUsD 2010 Floating Libor+3.5% 476,000 477088 - - -
uUsD 2012 Floating Libor+3.7%% 216,000 216,048 - - -
uUsD 2014 Fixed 2.24% 162,759 154,647 - - -
usD 2012 Floating Libor+2.3% 150,000 142,398  Libor+2.3% 150,000 151,373
usD 2014 Floating Libor+1.35% 68,162 65,556 - - -
usD 2009 Floating Libor+1.25% 54,000 54,211  Libor+1.25% 599500 600631
BYR 2020 Floating RR*+2% 22,706 24454 RR*+2% 16,583 17,350
usD 2012 Fixed 2.97% 18,771 18,861 - - -
BYR 2010 Floating I RR* 2,946 3,122 I RR* 5,785 6,152
usD 2009 Floating - - - Libor+0.6% 1,500 1,518
usD 20092011 Fixed 5.7 6,281 5,860 6.9% 9,905 8,905
1,177,625 1,162,24% 783,273 785,929

Refinancing rate of the National Bank of the Republic of Belarus.
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25.

26.

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Employee benefits

I nternational Ac count i nEgpldyde BenefimreqdiresNaotuariallv@luatiofi | AS
met hods to be developed to estimate t heTheenterp
liability for this retirement pay obligation is recorded in thecompanying consolidated interim

financial statements at its pegg value using a discount rate of 6.3%.

Movement in the reserve for employee termination benefits a@ SeBtembef009 and 2008 are as
follows:

30 September 31 Decembet

2009 2008
Opening balance 26,717 27,229
Provision set/(reversed) duritige period 5,038 6,734
Payments made during the period (4,187 (2,235)
Unwind of discount 1,138 1,349
Effect of change in foreign exchange rate (342) (6,360)
Closing balance 28,3¢4 26,717

Obligations for contributions to defined contrilmni plans are recognized as an expense in the
consolidated income statement as incurred. The Group incud@a0$$3,425 $1,068 and $973 in
relation to defined contribution retirement plan for tiee andthree months endedFeptembe009

and 2008, espectively.

Deferred income

Deferred income primarily consists of counters sold but not used by prepaid subscribers and it is
classified as current as ab Beptember2009. The amount of deferred income 24%785 and
$250,386 as atBSeptembeR0® and 31 December 2008, respectively.

Provisions
Non-current provisions:
Provision movement for site restoration as@sgptembe009 and 31 December 2008 are as follows:

Legal Site Restoration Total
Balance at 1 January 2008 - - -
Provision made during the period - 5,369 5,369
Effect of change in foreign exchange rate - (879) (879)
Balance at 31 December 2008 - 4,490 4,490
Legal Site Restoration Total
Balance at 1 January 2009 - 4,490 4,490
Provision made dumg the period 86,011 513 86,524
Effect of change in foreign exchange rate - 120 120
Balance at 3®eptembe2009 86,011 5,123 91,134

Legal provisions are set for tipeobablecash outflows related to legal disputes. In note 31, uedal |
proceedings section, detailed explanations are given with respect to legal provisions.

Provisions for site restoration at base station
equi pment i s set i n accor dublishee envirdbnimdntal Paidy aandu s s i a
applicable legal requirements.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

26. Provisions (continued)

Current provisions:

Legal Bonus Total
Balance at 1 January 2008 25,894 45,240 71,134
Provision made during the period 51,380 45,610 96,990
Provisionsused during the period (20,592) (41,662) (62,254)
Provisions reversed during the period (6,472) - (6,472)
Unwind of discount - (52) (52)
Effect of change in foreign exchange rate (5,952) (11,045) (16,997)
Balance at 31 December 2008 44 295 38,091 82,349
Legal Bonus Total
Balance at 1 January 200 44,258 38,091 82,349
Provision made during the period 26,651 26,439 53,090
Provisions used during the period (3L777 (37,124) (68,901
Unwind of discount - (57) (57
Effect of change in foreign exchange rate 2,085 184 2,269
Balance at @ Septembe20M 41,217 27,533 68,750

Legal provisions are set for tipeobablecash outflows related to legal disputesnote 31, under legal
proceedings sectiodetailed explanations are given with respect to legal provisions.

The bonus provision totalling td2%,533comprises mainly the provision for théne months ended®
SeptembeR009 and is planned to be paid in March 2010.
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TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

27. Trade and other payables

The breakdown of trade and other payables a® éeptember2009 and 31 December 2008 is as
follows:

30 September 31 December

2009 2008
Payables to other suppliers 245519 196,645
Taxes and withholdings payable 215,343 261,962
Payabledo Ericsson companies 112,463 106,256
Consideration payable in relation to acquisition of
Belarussian Telecom 99,380 93,458
Selling and marketing expense accrual 69,149 77,646
Roaming expense accrual 54,132 71,149
License fee acaal 49,702 48,837
Interconnection accrual 35,987 37,448
Interconnection payables 16,262 16,369
ICTA share accrual 14202 17,799
Maintenance expense accrual 6,018 918
Deposits and guarantees taken from agents - 8,292
Other 50,696 27,642
968,853 964,421

Balances due to other suppliers are arising in the ordinary course of business.

Taxes and withholdings include VAT payable, special communications tax, frequency usage fees
payable to ICTA and personriatome taxes.

Payables to Ericsson companies comprise due to Ericsson Turkey, Ericsson Sweden and Ericsson AB
arising from fixed asset purchases, site preparation and other services.

Consideration payable in relation to acquisitionBeflarussian Telecomepresents present value of
shortterm deferred payments to the seller. Total deferred payment amounts to $300,000, of which
$100,000 will be paid on 31 December 2009. The remaining consideration is classified under Other
non-current liabilities sectionnpte 22).

Selling and marketing expense accrual is mainly resulted from services received from third parties
related to marketing activities of ti&roupwhich are not yet invoiced.

In accordance with the license agreement, Turkcell pays 90% of the otigemgge fee, which equals
15% of its gross revenue, to the Turkish Treasury and 10% as universal service fund to the Turkish
Ministry.

Interconnection accrual represents net balance of uninvoiced call termination services received from
other operators aridterconnection services rendered to other operators.

Payables to interconnection suppliers arise from voice and SMS termination services rendered by other
GSM operators.

The Groupbdbs exposure to currency atedisdisclasediindi t y
note 28.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

. Financial instruments
Credit risk
Exposure to credit risk:

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

30 September 31 Decembet

Note 2009 2008

Due from related partieson current 32 27,509 45,349
Other norcurrent assets 15 8,853 7,001
Available-for-sale financial assets 14 62,226 689
Due from related partiesurrent 32 63,626 64,013
Trade receiables and accrued income 17 811,491 587,385
Other current assets 18 20,918 25,305
Cash and cash equivalents 19 2,642,113 3,255,22kE
3,636,73€ 3,984,967

*Cash on hand is excluded from cash and cash equivalents.

** NonHfinancial instrumats such as prepaid expenses and advances given are excluded from other current assets and other
non-current assets.

The maximum exposure to credit risk for trade receivables arising from sales transactions including
those classified as due from relatedtiea at the reporting date by type of customer is:

30 Septembet 31 December

2009 2008

Receivable from subscribers 645,317 473,662
Receivables from distributors and other operators 159,763 143,490
Other 6,411 6,753
811,491 623,905

Impairment losses

The movement in the allowance for impairment in respect of trade receivablesGaSett8mber
2009 and 31 December 2008 is as follows:

30 Septembet 31 December

2009 2008
Opening balance 196,637 181,746
Impairment loss recognised 49,637 65,678
Impairment loss recognised through acquisition of
business combination - 2,872
Write-off - (1,674)
Effect of change in foreign exchange rate 5,812 (51,985)
Closing balance 252,086 196,637

The impairment loss recognised &f%637for the nine months ended BSeptembel009 relates to
its estimate of incurred losses in respect of trade receivables.

The allowance accounts in respect of trade receivables is used to record impairment losses unless the
Group is satisfied that no recayeof the amount owing is possible; at that point the amount
considered irrecoverable and is written off against the trade receivable directly.
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28. Financial instruments (continued)

Liquidity risk

The following are the contractual maturities of finahtiabilities, including estimated interest payments:

30 September2009 31 December 2008

Carrying Contractual 6 months 6-12 1-2 2-5 More than 5 Carrying Contractual 6 months 6-12 1-2 2-5 More than 5

amount cash flows or less months years years years amount cash flows or less months years years years
Non-derivative
financial
Liabilities
Secured bank loans 24454 (47,054) (3,955) (17,246) (25,853) 17,350 (35,490) - - - (13,433) (22,057)
Unsecured bank
loans 1,131,931 (1,217616) (99,430) (518,726) (70,701) (528,759) 759,674 (816,076) (77,901) (554,363) (14,114) (169,698) -
Finance lease
liabilities 5,860 (6,281 (1,391 (1,383) (2,79%9) (713 8,905 (9,905) (1,556) (2,265) (2,839) (3,245) -
Trade and other
payable$ 867,180 (873,974 (873,974 869,806 (880,303)  (880,303) - - - -
Bank overdraft 15,769 (15,769) (15,769) 4,372 (4,372) (4,372) - - - -
Due to related
parties 16,215 (16,323) (16,323) 21,032 (21,353) (21,353) - - - -
Consideration
payable in relation
to acquisition of
Belarussian Telecor 266948 (300,000) (100,000) (100,000) (100,@0) 242,621 (300,000) - (100,000) (100,000) - (100,000)
Financial liability in
relation to put optior 89,248 (110,899) (110,899) 77,524 (110,899) - - - (110,899) -
TOTAL 2,417,605 (2,587,916) (1,106,887 (520,109 (177450 (657617 (125,853) 2,001,284 (2,178,398)  (985,485) (656,628) (116,953) (297,275) (122,057)

* Advances taken is excluded from trade and other payables.

Current cash debt coverage ratio astaE8ptembeR009 ad 31 December 2008 is as follows:

31 December2008

30 September2009
Cash and cash equivalents 2,642,399
Current liabilities 2,025,455
Current cash debt coverage ratio 130%

3,259,792
2,105,054
155%
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Financial instruments (continued)
Exposure to currency risk

The Group6s

Foreign currency denominated assets
Due from related partieson current
Other norcurrent assets

Other investments

Due from related partiesurrent

Trade receivables and accrued income
Other current assets

Cash and cash equivalents

Foreign currency denominated liabilities
Loans and borrowingson current

Other norcurrent liabilities

Loans and borrowingsurrent

Trade and other payables

Due to related parties

Net exposure

Foreign currency denominated assets
Due from related partieson curent
Other norcurrent assets

Other investments

Due from related partiesurrent

Trade receivables and accrued income
Other current assets

Cash and cash equivalents

Foreign currency denominated liabilities
Loans and borrowingson current

Other norcurrent liabilities

Loans and borrowingsurrent

Trade and other pagtes

Due to related parties

Net exposure

exposur e

to foreighn
31 December 2008

currency ri

UsD EUR SEK

45,349 - -

1 - -

403 202 -
15,634 804 -
28,905 9,899 10
1,947 933 -
874,103 408,695 1,392
966,342 420,533 1,402
(155,615) - -
(310,899) - -
(558,174) - -
(264,586) (69,877) (3,091)
(1,444) (7,747) -
(1,290,718) (77,624) (3,091)
(324,376) 342,909 (1,689)

30 September2009
UsD EUR SEK

27509 - -

1 - -

- 202 -

26,508 4 -
64,338 21,315 10
3,986 6 -
1215111 9,725 1
1,337,453 31,252 11
(566944 - -
(323,100) - -
(585,029) - -
(327,159 (51,996) (7349
(3,926) (1,537) -
(1,806,158) (53,533) (739
(468705) (22,281) (723
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. Financial instruments (continued)
Exposure to currency risk (continued)
The following significanexchange rates are applied during the period:

Average Rate Reporting Date Closing Rate

30 September 30 September 30 September 31 December

2009 2008 2009 2008

TL/USD 1.5706 1.2102 1.4820 1.5123
TL/EUR 2.1383 1.8497 2.1603 2.1408
TL/SEK 0.1983 0.1953 0.2098 0.1945
BYR/USD 2,782.8 2,132.9 2,764.0 2,200.0
HRV/USD 7.7323 4.9410 8.0100 7.7000

Sensitivity analysis

The basis for the sensitivity analysis to measure foreign exchange risk is an aggregataetevel

currency exposure. The aggregate foreign exchange exposure is composed of all assets and liabilities
denominated in foreign currencies. The analysis excludes net foreign currency invesiinentgs in

the fair values of forward contracts acarrency options are also included in the sensitivity analysis if

any; however, offsetting changes in the valuation of the underlying transaction are not included.

10% strengthening of the Turkish Lira, HRV, BYR against the following currencies 8sSapt&mber
2009 and 31 December 2008 would have increased/(decreased) profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Profit or loss

30 September 31 Decembel

2009 2008

uUsD 46871 32,438
EUR 3,248 (48,542)
SEK 10 22

10% weakening of the Turkish Lira, HRV, BYR against the following currencies a3 S¢@ember
2009 and 31 December 2008 would have increased/(decreased) profit or loss by thes ahmwunt
below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Profit or loss

30 September 31 Decembel

2009 2008

uUsD (46871 (32,438)
EUR (3,248) 48,542
SEK (10) (22)
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28. Financial instruments (continued)

Sensitivity Analysis (continued)

Interest rate risk

As at D Septembel 0 0 9
financial instruments was:

Fixed rate instruments
Time deposits
usD
EUR
TL
Other
Available-for-sale securities
Gov. bonds, treasury bills
TL
Finance lease obligations
Unsecured bank |oes
USD fixed rate loans

Variable rate instruments
Available-for-sale securities
Gov. bonds, treasury bills
USD
EUR
Secured bank loans
BYR floating rate loans
Unsecured bank loans
USD floating rate loans
BYR floating rate loans

and 31 December 2008 t he ibearimgr est
30 September2009 31 December 2008
Effective Effective
interest Carrying interest Carrying
Note rate amount rate amount
19
3.8% 1,203,031 5.7% 932,394
3.2% 126,712 6.2% 595,131
10.4% 1,132,849 24.7% 1,572,39C
16.5% 2,397 1.7% 5,518
14
14.8% 61,930 - -
23 5.7% (5,860) 6.9% (8,905)
23
4.5% (173,508) - -
14
5.6% 403
5.3% 296 5.1% 286
23
12.2% (24459 11.8% (17,350)
23
4.2% (955301) 5.6% (753,522)
2.7% (3,122) 3.0% (6,152)

59



28.

TURKCELL ILETISI M HIZMETLERI AS AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for thenine and three months ended 38eptember 2009
(Amounts expressed in thousands of US Dollars unless otherwise indicated except share amounts)

Financial instruments (continued)

Sensitivity Analysis (continued)

Interest rate risk (continued)

Fair value sensitivity analysis for fixed rate instruments:

The Group does not account for any fixed rate financial assets and liabilities at fair value gnofiigh
or loss. Therefore a change in interest rates at the reporting date would not affect profit or loss.

A change of 1% in interest rates would have increased/(decreased) equity 81B@2ember 2008:
nil).

Cash flow sensitivity analysis for varable rate instruments:

A change of 100 basis points in interest rates a6 &eptembeR009 would have increased/(decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign exchrage rates, remain constant. The analysis is performed on the same basi as at 3
SeptembeR009 and 31 December 2008.

Profit or loss Equity

100 bp 100 bp 100 bp 100 bp

increase decrease increase decrease
30 September2009
Variable ratenmstruments (4,491) 4,491 4 (4)
Cash flow sensitivity, (net) (4,491) 4,491 4 (4)
31 December 2008
Variable rate instruments (6,191) 6,191 3 (3)
Cash flow sensitivity, (net) (6,191) 6,191 3 (3)
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28. Financial instruments (continued)

29.

30.

Fair values

The fair values of financial assets and liabilities together with the carrying amounts shown in the
statement of financial position are as follows:

30 September2009 31 December 2008
Carrying Fair Carrying Fair
Note Amount Value Amount Value
Financial assets
Due from related partieson current 32 27,509 27,509 45,349 45,349
Other norcurrent assets* 15 8,853 8,853 7,001 7,001
Availablefor-sale securities 14 62,226 62,226 689 689
Due from related partiesurrent 32 63,626 63,626 64,013 64,013
Trade receivables and accrued income 17 811,491 811,491 587,385 587,385
Other current assets* 18 20,918 20,918 25,305 25,305
Cash and cash equivalents 19 2,642,308 2,642,309 3,299,792 3,259,792
Financial liabilities
Loans and borrowingion current 23 (560,539) (560,539) (130,020) (130,020)
Consideration payable in relation to
acquisition ofBelarussian Telecom 22-28 (266948 (266948 (242,621) (242,62)
Financial liability in relation to put option 22 (89,248)  (89,248) (77,524)  (77,524)
Bank overdrafts 19 (15,769)  (15,769) (4,372) (4,372)
Loans and borrowinggurrent 23 (601,706) (601,706) (655,909) (655,909)
Trade and other payablés 27 (867,180 (867,180 (869,806) (869,806)
Due to related parties 32 (16,215) (16,215) (21,032) (21,032)

1219327 1219327 1,988,250 1,988,250
Unrecognized gain - -

* Non-financial instruments such as prepaid expenses and advancesagivercluded from other current assets and other
non-current assets.

** Advances taken is excluded from trade and other payables.
The methods used in determining the fair values of financial instruments are discussed in note 4.
Operating leases

The Canpany entered into various operating lease agreements. Fondandthree months ended3
SeptembeR009 and 2008, total rent expenses for operating leases 2Et633 $206,207 $99,087
and 380,237 respectively.

Guarantees and purchase obligatins

As at 30 September2009, outstanding purchase commitments with respect to the acquisition of
property, plant and equipment, inventory and purchase of sponsorship and advertisement services
amount to 857,334 of which $.00,396belongs to the handsetifghases which had to be purchased till

30 June2009, in accordance with the agreement with the related supplier. As at 31 December 2008,
outstanding purchase commitments with respect to the acquisition of property, plant and equipment,
inventory and purchse of sponsorship and advertisement services amount to $847,009.

As at D September2009, the Group is contingently liable in respect of bank letters of guarantee
obtained from banks given to customs authorities, private companies and other publicaboyeniz
amounting to T 318,533(equivalent to $14,935as at ® Septembef009) (31 December 2008L.T
330,907 equivalent to $218,811 as at 31 December 2008).
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Contingencies
License Agreements
Turkcell:

On 27 April 1998, the Company signed the Licersgreement with the Turkish Ministry. In
accordance with theicense Agreement, the Company was granted a 25 year GSM license for a license
fee of $500,000. The License Agreement permits the Company to operate as-alstan@SM
operator. Under the Liceasthe Company collects all of the revenue generated from the operations of
its GSM network and pays the Turkish Treasury and Turkish Ministry an ongoing license fee and
universal service fund, respectively, equal to 15% of its gross revenues from Ta8istoperations.

The Company is authorized to, among other things, set its own tariffs within certain limits, charge peak
and offpeak rates, offer a variety of service and pricing packages, issue invoices directly to subscribers,
collect payments and deditectly with subscribers.

In February 2002, the Company renewed its License with the ICTA, and became subject to a number of
new requirements, including those regarding the kil operation, quality and coverage of the
Company's GSM network, prohilotis on antcompetitive behavior and compliance with national and
international GSM standards. Failure to meet any requirement in the renewed License, or the
occurrence of extraordinary unforeseen circumstances, can also result in revocation of the renewed
License, including the surrender of the GSM network without compensation, or limitation of the
Company's rights thereunder, or could otherwise adversely affect the Company's regulatory status.
Certain conditions of the renewed License Agreement incluefottowing:

Coverage: The Company had to attain geographical coverage of 50% and 90% of the population of
Turkey with certain exceptions within three years and five years, respectively, of the License's effective
date.

Service offerings: The Company mugprovide certain services in addition to general GSM services,
including free emergency calls and technical assistance for subscribers, free call forwarding to police
and other public emergency services, receiygional short messages, video text acdasscapability,

calling and connected number identification and restrictions, call forwarding, call waiting, call hold,
multi-party and thirgparty conference calls, billing information and barring of a range of outgoing and
incoming calls.

Service quality. In general, the Company must meet all the technical standards determined and updated
by the European Telecommunications Standards Institute and Secretariat of the GSM MoU. Service
guality requirements include that call blockage cannot exceed 5% andessut calls cannot exceed

2%.

Tariffs: ICTA sets the initial maximum tariffs in TL and USD. Thereafter, the revised License provides
that the ICTA will adjust the maximum tariffs at most every nine months or, if necessary, more
frequently. The Company ifree to set its own tariffs up to the maximum tariffs.

Rights of the ICTA, Suspension and Termination:

The revised License is not transferable without the approval of the ICTA. In addition, the License
Agreement gives the ICTA certain monitoring rightsdh access to the Compan:
financial information and allows for inspection rights, and gives certain rights to suspend operations
under certain circumstances. Also, the Company is obliged to submit financial statements, contracts and
investmet plans to the ICTA.

The I CTA may suspend the Companyds operations f
the purpose of public security and national defense. During period of suspension, the ICTA may operate
the Companyds GSM networ k.
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Contingencies (continued)
License Agreementgcontinued)
Rights of the ICTA, Suspension and Termination(continued):

The Company is entitled to any revenues collected during such period and the Licensee's term will be
extended by the period of any susgien. The revised License may also be terminated upon a
bankruptcy ruling against the Company or for other license violations, such as operating outside of its
allocated frequency ranges, and the penalties for such violations can include fines, logsewfcire

rights, revocation of the license and confiscation of the network management centre, the gateway
exchanges and central subscription system, including related technical equipment, immovables and
installations essential for the operation of the networ

Based on the enacted law on 3 July 2005 with respect to the regulation of privatization, gross revenue
description based for the calculation of ongoing license fee and universal service fund has been
changed. According to this new regulation, interésirges for late collections, and indirect taxes such

as VAT, and other expenses are excluded from the description of gross revenue. Calculation of gross
revenue for ongoing license fee and universal service fund according to the new regulation is effective
after Danistayb6s approval on 10 March 2006.

3G License

On 30 April 2009, the Company signed a license agreement with ICTA which provides authorization
for providing IMT 2000/UMTS services and infrastructure. Turkcell acquired the A type license

providingthe widest frequency band for a consideration of EUR 358,000 (excluding VAT). The license
is effective for a duration of 20 years starting from 30 April 2009. According to the agreement,
operatordaveprovided IMT 2000/UMTS services starting from 30 J@Q09.

In accordance with the 3G License Agreement, the Company had to cover 100% of the population
within the borders of all metropolitan municipalities and borders of all cities and municipalities in three
and six years, respectively. Moreover, the Comphad to cover 100% of the population in all
settlement areas with a population higher than 5,000 and 1,000 within eight and ten years, respectively
following the effective date of the agreement.

Belarussian Telecom:

Belarussian Telecom owns a licerissued on 18 March 2005 for a period of 10 years and is valid till

18 March 2015. Based on the SPA dated 29 July 2008 between the State Committee on Property of the
Republic of Bel arus (fAithe sellerad), Bom lon ted and
license to render standard G&Wid UMT Sservices until 26 August 2018. Besides, the license shall be
extended for an additional ten years and the seller shall provide relevant official documents for such
evidency authorization until 31 Decemb&02.

Under its license, Belarussian Telecom has several coverage requirements to increase its geographical
coverage gradually starting from the date of th
period of execution in relation to coverage reguients are extended for three years starting from the
acquisition date.
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Contingencies (continued)
License Agreements (continued)
Astelit:

Astelit owns three GSM activity licenses, one is for GORBD, the others are for DCE300. As at 30
Sepember 2009, Astelit owns twenty one G8MO0, DCS 1800, BAMPS and Radiorelay frequency
licenses which are regional or national. In addition to the above GSM licenses, Astelit owns four
licenses for local fixed line phone connection with wireless accaésg DSAMPS standard.

According to licenses, Astelit should adhere to state sanitary regulations to ensure that equipment used
does not injure the population by means of harmful eleofignetic emissions. Licenses require Astelit

to inform authorities ahd start/end of operations in three months; about changes in incorporation
address in 10 days. Also, Astelit must present all the required documents for inspection by Ukrainian
Telecommunications Authority at their request. The Ukrainian Telecommunicatiath®rity may
suspend the operations of Astelit for a limited or an unlimited period if necessary because of the
expiration of licenses, upon mutual consent, or in case of violation of terms of radio frequencies use. If
such a violation is determined, W@knian Telecommunications Authority notifies Astelit of provisions
violated and sets deadline for recovery. If the deadline is not met, licenses may be terminated.

Inteltek:

Inteltek signed a contract on 30 July 2002 which provides for the installatipppguand operation of
an online central betting system as well as maintenance and support for the provision of football betting
games. The Central Betting System Contract was scheduled to expire on 30 March 2008.

Inteltek signed another contractwi@erc | i k ve Spor Genelon2Mctdber2006gu (i
which authorized Inteltek to establish and operate a risk management center and become head agent for
fixed odds betting. The Fixed Odds Betting Contract was scheduled to expire in October 2011.
However, in relation tothe lawsuits related to the operations of InteltekSGM ceased the
implementation of the Fixed Odds Betting Contract starting from March 2B6lfowing this

annulment decision, Spor Toto and Inteltek signed a new Fixed Odds BettitrgqdC@m 15 March

2007,with lessadvantageous conditions compared to previous contract signed in 2003, which expired

on 1 March 2008.

Inteltek signed a new Fixed Odds Betting Contract with Spor Toto, which took effect on 1 March 2008.
At the same time,nteltek signed a new Central Betting System Contract with Spor Toto, which took
effect on 31 March 2008 as having the same conditions with the current contract and both contracts
were to be valid for one year utmost until the operation started as aofabgltnew tender.

On 28 August 2008, Spor Toto conducted a tender which allowed private companies to organize fixed
odds and paramutual betting in sports games. Inteltek, gave the best offer for the tender. On 29 August
2008, Inteltek signed a contracttviSpor Toto, receiving the rights to run the sport betting business for
the next ten years. New commission rate, which is 1.4% of gross takings (untii 1 March 2009,
commission rate was 7% of gross takings), is applicable starting from March 2009.
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Contingencies (continued)
License Agreements (continued)
Kibris Telekom:

On 27 April 2007, Kibris Telekom signed the License Agreement for Installation and Operation
Digital, Cellul ar, Mobil e Telecommuni ca&atmieoi

of a
OPpyYy s

with the Ministry of Communications and Works of the Turkish Republic of Northern Cyprus which is
effective from 1 August 2007, replacing the existing GBligbile Telephony System Agreement dated

25 March 1999. In accordance with the Mobile Commatnon License Agreement, Kibris Telekom
was granted an 18 year GSM 900, GSM 1800 and IMT 2000/UMTS license for GSM 900, GSM

1800

frequencies while the usage of IMT 2000/UMTS frequency bands is subject to the fulfilment of certain

conditions.

On 14 March 208, Kibris Telekom was awarded a 3G infrastructure license at a cost of $10

,000

including VAT, which was paid at the end of March 2008. Under the terms of the license, the system

had to be operational by midctober 2008.
Under the Mobile Communication lease Agreement, Kibris Telekom also pays the tax authorities

of

Turkish Republic of Northern Cyprus an ongoing license fee on monthly basis equal to 15% of gross

revenues excluding accrued interest charges for the late payments, indirect taxes andexamued

for reporting purposes, payments made to third parties for value added services, interconnection
revenues, roaming income from own subscribers after the related payment made to other operators.

Tellcom lletisim Hizmetleri AS

Tellcom lletisimHiznret | eri AS (ATell comd) acquired Long Di s
Data Transmission Overland Licens®atellite License Infrastructure License and Internet Service

Provider License.

Authorization ByLaw For Telecommunication Services anttastructure published in Official Gazette
on dated 26 August 2004 has been abrogajedaw on Authorizationfor Electronic Communications

Sectordated 28 May 20Q9According to thisabrogation,Tel | combés #fALi censed on
Services, Infrastruate Operating Service, Internet Service Provision, Satellite Communication Service
has been changed to AAuthorityo on Fixed Authori

Service Provision, Satellite Communication Serndce d Tel | emsndd& dihilcong
Carrying Services License has been changed

Di st a

to n

Fixed Telephony Services Authorization is valid for 15 years and the remaining authorizations are valid

for 25 years.
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